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United States & Canada 
; 
U.S. Stady Examines Diet, Diseases in China 


OW 1404063989 Beijing XINHUA in English 
0117 GMT 14 Apr 89 


[Text] New York, April 13 (XINHUA)—The largest and 
most comprehensive data base on the diet, diseases, and 
environment of the Chinese people has been 
— at Cornell University of the United States 
recently. 


The data provide an insight into interrelationships 
between people’s diet and diseases, researchers said. 


The data, based on a massive 5-year study of health ana 
diet of the Chinese people, focused on a sample of 6,500 
people in 130 locations throughout China. 


Recorded were about 350 pieces of information on dietary 
practices, viral exposure, reproductive characteristics, 
clinical status, smoking practices, and other habits. 


According the researchers, the data base, on the first 

phase of an even more massive project, will offer an 

unparalleled opporiunity to gain a basic insight into the 

—— _ le around 
world. 


They said the data will also offer a rare opportunity to 
study the role of diet and other environmental factors in 
cancers, heart and metabolic diseases, and a variety of 
infectious diseases. 


“This is the most comprehensive data base on the 
multiple causes of disease ever collected,” said T. Colin 

the Cornell nutritional biochemist, who 
directed the study. 


He said that because of the unusual ¢: versit:. of Chinese 
lifestyles and the geographic stabilii,, of the population, 
China offers a laboratory for studying disease unequalled 
anywhere else. 


Rural Chinese people generally spend their lives in one 
area eating the same kinds of locally produced food tha’ 
their ancestors ate. 


Furthermore, he said, death rates from various cancers 
in different parti of China have been documented and 
mapped in an «arlier, nationwide study by the Chinese 
Cancer Institute. 


He said that mortality rates from certain cancers are 
several hundredfola greater in some regions of China 
than in others. “We belive these drastic differences in 
death rates result from the highly localized nature of 
diets and lifestyles in each geographic region.” 
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Therefore, he believed that a careful examination of 
these varied habits in each region of China should reveal 
important clues on cancer causes. 


Originally begun in 1983 as a study of the dietary causes 
of cancer, the study was expanded to include heart and 
metabolic diseases and a variety of infectious diseases, as 
well as a dozen types of cancer. 


A new study now being initiated in China will reexamine 
in greater detail disease mortality rates from 1982 to 
1986 in the same areas where the diet-disease survey was 
conducted in 1983, according to the researchers. 


“We are hopeful that the discoveries we make in China 
will be useful to all the world’s people,” said Campbell. 


China Container Cranes to U.S. 
OW 1304183089 Beijing XINHUA in English 
1517 GMT 13 Apr 89 


{Text} Dalian, April 13 (XINHUA)}—China has, for 
the first time, exported cranes for handling containers 
to the U.S. 


Two cranes were dispatched today, and a port official 
said a total of four will be exported to the U.S. this year. 
ee Ce ne ee s 
Dalian Crane plant in co-operation with Ishikawaiima- 
Harima Heavy Industries Co. Lid of Japan. 


According to the official, it took them only nine months 
to build the two cranes. 


American School To Open in 
OW 1404053689 Beijing XINHUA in English 
0255 GMT 14 Apr 89 


[Text] Shanghai, April 14 (XINHUA)—A foreign school 
which will provide children of foreigners working in 
Shanghai with a comprehensive primary education will 
open in late August. P 

The Shanghai American School, the first of its kind in 
the city, is located inside Shanghai's No 3 Girl's School. 
The idea of opening an American school branch in 
Shanghai resulted from a cultural class sponsored by the 
U.S. Consulate General in Shanghai in the carly 1980s. 


The school will have a kindergarten and eight classes, 
and American teaching methods will be used. 


Alt present, there are 48 students from 14 countries, 
including the United States, Britain, France, and Canada 
registered at the school. 


Eleven of the school’s 12 teachers are wives of foreigners 
working in Shanghai. 
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[Text] Guangzhou, April 13 (XINHUA)—A Sico-for- 
oil avea, the 09/35 area in the Beibu 
Gulf in the South Chinsa Sea has officially gone into 


According to the contract signed last November by the 
China National Offshore Oil Corporation and the two 
foreign companies, the joint exploration will last seven 
companies. 

So far, oil workers in the area have collected a great deal 


of data and designated the site of the first well, scheduled 
for drilling in October. 


Soviet Union 


Soviet Defense Minister Stresses Defense Quality 
OW 1404114789 Beijing XINHUA in English 
1248 GMT 13 Apr 89 


[Text] Moscow, April 13 (XINHUA)—Soviet Defense 
Minister Dmitriy Yazov says his country will try to 
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Therefore, Yazov said, the Soviet Union will deal with the 


On the shift of Sonnet military factones to civilian uses, 
Yazov said the country is ready to stop producing 
enriched uranium for military purposes and plans in 
1989-90 to shut down two industrial reactors producing 
the raw materia! plutonium which 1s used for manufac- 
turing weapons. 

Large numbers of malitary factories will also be shifted to 


Plast Seviet industrial Accelerator 
HK 1404055289 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0744 GMT 13 Apr 89 


[“Soviei-Made Electronic Accelerator 
\seulied in Beiiine ZHONGGUO XINWEN SHE 


headline] 


Beijing 13 Apr (ZHONGGUO XINWEN 


technology— 
was completed yesterday. Now the accelerator has for- 
mally gone into operation. At the same time, the estab- 
lishment of a productive electronic radiation associated 
company, first in Beijing, co-run by the plant and the 
Atomic Scientific Research Institute of the Ministry of 
Nuclear Industry was also announced. 


Radiation processing technology is a new processing 
sebasians Ontos tab canliie die to in the last 20 years. 
The world’s output value of the radiation processing 
industry in 1985 was more than $10 billion. Later on it 


grew at a steady rate of 15 to 25 percent a year. However, 


China's radiation processing industry took off late and is 
now just at a stage of early development. 
According to statistics, 80 ft On elec- 


wires and cables. The cables used to equip a platform 
cost $1.2 million. In addition, auto, computer, power, 


Associated Company wil play © role in satisfying the 


expediting production of electrqnic radiation cross link- 
ing electric wires, cables, and mnemonic [ji yi xing 6068 
2011 1840} thermo-condensation materials. 
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Wants Trade Contracts With USSR 
OW 143405 1689 Beijing XINHUA in English 
1105 GMT 13 Apr 89 


[Text] Harbin, April 13 (XINHUA)—The aim in trade 


Workers To Aid Soviet Industrial Construction 
— Beijing CEI | stabase in English 


[Text] Moscow (CEI)—Large nv mbers of Chinese work- 
ers are to participate in the exploitation of natural 


Sources revealed that the Soviet Union will absorb large 
numbers of Chinese workers to join in the exploitation in 
the Far East and Siberia. 
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Northeast Asia 


Further Reportage on Li Peng’s Visit to Japan 


Radio Report on Trip 
OW 1404064389 Beijing in Japanese to Japan 
1430 GMT 12 Apr 89 


Premier Li Peng arrived in Tokyo aboard a special plane 
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Premier Li Peng, when he touched on economic cooper- 


China has made, and will continue to make, great efforts 
to improve the investment environment. We welcome 
Japan’s investment in China and support Japan’s plan to 
establish a specialized organization to accelerate invest- 
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and the situation on the Korean Peninsula. Prime Min- 
ister Takeshita expressed his pleasure at China's resto- 
ration of diplomatic relations with Indonesia and wel- 
comed normalization of relations between China and the 
Soviet Union. On the other hand, Premier Li Peng said: 
Changes on the international stage in the 40-year post- 
war period have proved that international disputes can- 
not be resolved by coercive politics and military means, 
and the five principles of peaceful coexistence are 
increasingly welcomed by many countries. China would 
like to strive to establish a new order in international 
politics on the basis of the five principles of peaceful 
coexistence. Future relations between China and the 


INTERNATIONAL AFFAIRS 


In the evening, Prime Minister Takeshita held a weicom- 
ing banquet for Premier Li Peng at his official residence. 


- , Chi 
Treaty of Peace and Friendship and with historical 
lessons in mind. 

Premier Li Peng also delivered a speech at this banquet. 
He said: 


Seventeen years have passed since China and Japan 


precedessors’ devoted efforts. We should further value 


Treaty of t'eace and Friendship, and the four principles 

Premier Li Peng made these remarks at a banquet held 

by Prime Minister Takeshita this evening. 

This has been a report from Tokyo. [end recording] 
Says CPC-CPSU Ties Te Be Normalized 


HK 1404100889 Beijing XINHUA in English 
0944 GMT 14 Apr 89 


[Text] Tokyo, April 14 (XINHUA)—Visiting Chinese 
Premier Li Peng said here today that leaders of China 
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[Text] Tokyo, April 14 (XINHUA)—China’s political 
situation is stable and various speculations about Party 
Chinese Premier Li Peng said here today. 


himself, and the report of course represents his views,” 
Li said. 


the rest of the world, and the different views are about 
the actual methods and ways. 

It is not correct to divide Chirz's political factions by 
way of actively supporting the reform or steadily sup- 


“I don’t know that Zhao has the idea of resigning from 
his post,” Li said, inj: ‘aat China's present leading 
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“China's political situation is stable and the Japanese 
friends may be at ease,” the Chinese leader stressed. 


Addresses Businessmen'’s Group 
OW 1404072489 Beijing XINHUA in English 
0641 GMT 14 Apr &9 


[Text] Tokyo, April 14 (XINHUA)}—China's curre © 
economic readjustment is by no means a retrenchment 
or change of the country’s opening policy but an effort to 
Premier Li Peng stressed here today. 


Addressing a gathering of Japanese businessmen today, 
Li, who arrived here Wednesday for a five-day official 
goodwill visit to Japan, said the economic j 

is being carned out by adhering to the policy of opening 
to the rest of the worid. 

He said China’s economy will not return to the past 
planned economic model characterized by excessive 
concentration but will develop a socialist planned com- 
modity economy. 

Premier Li said a most important experience is to deal weil 


The readjustment is designed to bring a steady growth of 
the national economy, Li said. 

He assured the Japanese businessmen that China's strat- 
egy to develop the coastal areas whcre there are cond?- 
tions for faster economic development will not change. 


He said China has taken two measures to protect foreign 
investment in China: one is to honor the contracts the 
country has signed with foreign businesses on projects 
prises, and the other 1s to welcome foreign investment in 
new projects. 

He expressed the hope that Japanese businessmen will 
make more investment ir China and establish more joint 
ventures or solely Japanese-owned enterprises in China. 

Discusses Economic Relations 


HK 1404131689 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0939 GMT 14 Apr 89 


{Report by Li Linlin (2621 2651 2651): “Li Peng on 
Sino-Japanese Economic Relatinns”™} 


[Text] Tokyo, 14 Apr (ZHONGGUC >). INWEN SHE)}— 
Premier Li Peng today made a speech on 


Li Peng said that over the past few years the economic, 
technological, educational, and cultural exchanges 
between China and Japan have continuously increased 


thanks to the Japanese side for all this. He continued: 0834 GMT 14 Apr 89 


But we hope that Japanese businesses will go to China to 
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The visitors are here attending a Sino-Japanese forum on 


April 1989 
the problem of aging society which closed today. 


ith andhad )=«OW 1404110789 Beijing XINHUA in English 
1158 GMT 13 Apr 89 
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Chimese, Japanese Elderty Want To Werk 


OW 1304214589 Boyne XINHUA in English 


1532 GMT 13 Apr 
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He said that, because of the increasing number of nuclear 
families, old people are no longer willing to live under 
the same roofs as their children. He predicted that by the 
year 2000, "ess than 40 percent of aged people will be 
living wit’. their offspring. 


Han Duo, from the Japanese institute under the Chinesc 
Academy of Social Sciences, said the Chinese family is 
still the major support of the aged. He said that respect 
for the old and taking care of them are not only a moral 
obligation for every Chinese but are also mandated in 
the Chinese Constitution. 


He said he also felt worried about the generation gap. 
The two generations have different ideas about values 
and life styles. A family with three generations packed 
into only one or two rooms finds it difficult to preserve 
harmony, he said. 


Mongolian Official Views MPR-PRC Relations 
OW 1304230289 Beijing XINHUA in Engiish 
0717 GMT 13 Apr 89 


[Text] Ulaanbaatar, April 12 (XINHUA)—A Mongolian 
Foreign Ministry official stressed today that an improve- 
ment in Mongolian-Chinese ties is a matter between two 
independent countries. Reierring to a recent trip to 
China by Mongolian Foreign Minister T. Gombosuren, 
the director of Mongolia’s Asian Department said, “We 
do not think it is necessary to connect steps toward the 
normalization of Mongolian-Chinese relations with the 
improvement of Sino-Soviet relations.” 


However, he added, the improvement of Sino-Soviet 
relations docs create encouraging conditions for the 
improvement of Mongolian-Chinese ties. 


Gombosuren told the leading Mongolian newspaper 
“UNEN” after his China trip that his visit was aimed at 
seeking mutual trust in political relations between the 
two countries, and in strengthening contact in all fields. 
He said that Mongolia will follow policies of expanding 
economic and trade ties with China, and will restore a 
general consulate in Hohhot, China. 


Hulun Buir Agree on Border Trade With MPR 
SK 1404041889 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 12 Apr 89 


ext] Hulun Buir League and the MPR’s [Mongolian 
's Republic] Eastern Province signed an agreement 

on conducting border trade, economic and 
cooperation, and cultural exchange in the MPR recently. 


Both sides decided through consultation that they would 
conduct border trade based on the principle of equality 
and mutual benefits and in the form of directly exchang- 
ing goods of equal values. The goods provided by our 
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1030 GMT 14 Apr 8&9 


[Text] At the 13 April news conference, answering the 
question about China’s view on the six measures pro- 
posed by Nguyen Co Thach [SRV foreign minister] to 


regard to Nguyen Co Thach’s six proposed measures, we 
note that they are contrary to the spirit of national 
reconciliation repeatedly voiced by Vietnam itself in its 
propaganda. Those measures are purposely raised by 
Vietnam. If it really wants to prevent the Khmer Rouge 
from seizing power, Vietnam must allow for the forma- 
tion of a provisional quadripartite government headed 
by Samdech Sihanouk after the Vietnamese military 
withdrawal; the reduction to minimum level of the 
military strength of various Cambodian parties; and the 
presence of an international ing force of the 
United Nations to conduct effective and strict interna- 
tional control and supervision in Cambodia. But Viet- 
nam has totally rejected these proposals. 


The spokesman pointed out that Nguyen Co Thach’s 
action was aimed at preserving Heng Samrin and Hun 
Sen in control of the power alone or having them play a 
major role in a future Cambodian Government. This was 
u " 


Answering the question about China’s view on Samdech 
Sihanouk’s recent proposal to convene an international 
conference with the aim of creating reconciliation among 
the Cambodian parties, the spokesman said in order to 
a ange Om aay. and reasonably settle the Cam- 
bodian problem, China agreed that an international 
conference be convened and wished to see the United 
Nations play an increasing role in this respect. 


Australia’s Hawke Reaffirms Ties With PRC 
OW 1404053189 Beijing XINHUA in English 
0303 GMT 14 Apr 89 


—_ Canberra, April 14 (XINHUA)—Australia would 
do nothing to jeopardize its good relations with che Peo- 

ple’s Republic of China, despite its growing commercial 

links with Taiwan, Prime Minister Bob Hawke stressed. 
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In an exclusive interview with “THE AUSTRALIAN” 
published today, Hawke denied Australia’s failure to 
recognize Taiwan was hampering its business penetra- 
tion there, adding that even without recognition, Taiwan 
had become Australia’s fifth largest trading partner. 


The prime minister pointed out, “We have a trading 
relationship (with Taiwan) at a commercial level but we 
recognize only the People’s Repuolic of China and there 
won't be any change in that.” 


In the interview, he talked about Australia’s attitude on 
doing business with Asia, saying that “whether we like it 
or not, we are enmeshed with Asia.” Australia is ~oised 
to take advantage of opportunities in Asia, he said. 


Near East & South Asia 


Commentary Views U.S.-Israeli Talks 
HK1304 143989 Beijing RENMIN RIBAO in Chinese 
9 Apr 89 p 4 


[“Commentary” by RENMIN RIBAO Reporter Zhang 
Qixin (1728 0796 2500): “On the U.S.-Israeli Talks”) 


[Text] Washington, 7 Apr—lIsraeli Prime Minister 
Shamir recently held talks with American leaders in 
Washington following the announcement of the new 
Middle East peace proposal put forward by the Bush 
administration. A few days ago, Shamir put forward his 
“election option” for settling the Israeli-Arab conflicts. 
According to this option, the Palestinian people in the 
West Bank and Gaza Strip can elect their representatives 
to hold talks with the Israeli authorities and can exercise 
a limited degree of autonomy. However, the United 
States was not satisfied with this. Even so, in order to 
prevent the U.S.-Israeli summit meeting from being 
bogged down in a deadlock, the United States expressed 
“cautious support” for Shamir’s option. At the same 
time, it also told Israel that Washington did not endorse 
this option without reservation. According to some 
American officials, the United States planned to first 
accept this option and then revise and develop it. The 
two sides reached a compromise in their talks. The 
United States agreed that elections should be held in the 
West Bank and Gaza Strip; and Israel promised that the 
arrangements for Palestinian autonomy will not repre- 
sent its ultimate goal but will just be a link of a more 
extensive political process. Israel also agreed that it bears 
the responsibility for negotiating an t concern- 
ing the final position of the West Bank and Gaza Strip. 
At the same time, the United States also required Israel 
to conclude with the Palestinian people an election 
scheme that will be acceptable to both sides. 


However, the differences between the United States and 
Israel were obvious. The United States held that Israel’s 
occupation of the West Bank and Gaza Strip shouid be 
terminated, and did not support Israel’s claim of sover- 
eignty over and its permanent occupation of these areas. 
However, Israel still clung to its position of not giving up 
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the West Bank and still did not agree to “exchange peace 
for land.” Shamir even said that if Israel withdraws from 
the West Bank, a war will certainly break out. The other 
point of difference is that Israel attached a condition to 
its “election option,” that is, the Palestinian people must 
stop their resistance struggle, but the United States did 
not agree to link the election to such a condition. Under 
these conditions, the election would encounter moun- 
tains of difficulties. Some American newspapers held 
that it may take a great deal of time for the U.S. 
Government to talk with Israel and even so, a suitable 
election method may still not be found. 


The crux of the Middle East issue is the Palestinian issue. 
That is, the legitimate national rights of the Palestinian 
people must be restored, and Israel’s occupation must be 
terminated through negotiations. Under the new situa- 
tion, the efforts of the United States to seek a new way 
through readjusting its policy should be welcomed. How- 
ever, the U.S.-Israeli talks showed that although Israel 
made certain superficial concessions in order to prevent 
itself from being bogged down in an isolated position, it 
still disregarded the reality and stubbornly clung to its 
rigid position. If the United States really tries to accom- 
plish something on the Middle East issue, it should not 
be content with some verbal promises made by Israel in 
the talks. More importantly, it should exert more pres- 
sure on Israel to prompt it to change its attitude. Only 
then can the Middle East peace process be advanced. 


Article Discusses U.S., Israeli Positions 
HK1304145189 Beijing RENMIN RIBAO in Chinese 
9 Apr 89 p 4 


(“International Outlook” column by Ke Yuelin (2688 
2588 7207): “Shamir in Difficulty”) 


[Text] At present, Israeli Prime Minister Shamir is 
visiting the United States. Not long ago, Egyptian Pres- 
ident Mubarak also visited the United States. In a few 
days, Jordan King Husayn will also arrive in Washing- 
ton. Washington is busy and has suddenly become the 
cenier for discussing the Middle East situation. How- 
ever, Shamir’s attitude is still of concern to many people. 
When facing the United States’ pressure for “improving 
the state of events,” what “peace plan” has this Israeli 
Government leader brought to Washington? 


In the past, as a stalemate existed in the Middle East 
situation, the Reagan administration could only adopt a 
“wait and see” policy, and did not express any “anxiety.” 
However, the Middle East situation recently has been 
developing rather rapidly. Thus, the Bush administration 
cannot continue to mark time. After the United States and 
the PLO began their dialogue last December, no substan- 
tial progiess was made, and both the PLO and Israel 
expressed discontent with the United States from their 
different positions. The Arab countries also complained 
about the excessive caution of the United States and the 
lack of courage and foresight. The EC countries also tried 
to play a positive role in the Middle East, and they sang an 


allowed to realize a limited degree of autonomy, but the 
prerequisite for this is that they will stop their anti-Israeli 
struggle. Apart from this, Shamir did not make any 
concessions on the issues of terminating the Israeli rule 
over the West Bank and Gaza Strip and holding an 
international conference on Middle East peace, although 
the international community is deeply concerned with 
these issues. 


The United States has expressed its support for Isracl’s 
new plan, but the PLO flatly rejected it. The new plan is 
in fact not new at all. At least, it has been mentioned 
many times by Shamir himself. Careful people may 
perceive that the key of the new plan is to stop the 
uprising of the Palestinian people in the occupied terri- 
tories. As for “elections,” an Egyptian newspaper 
pointed out that “the residents in the West Bank and 
Gaza Strip have long agreed that the PLO is their 
legitimate representative,” so there is no need to elect 


any other representatives. To put it bluntly, Israel’s new © 


plan was merely a stratagem to gain a respite. 


The U.S.-Israeli talks have also exposed their differ- 
ences. The main difference lies in the fact that the 
United States hopes that Israel will terminate its occu- 
pation of the West Bank and Gaza Strip and will honor 
the principle of “exchanging peace with land.” This 
time, the United States stated that it “will not support an 
independent Palestinian state, nor will it support Israel's 
permanent occupation of, and sovereignty over, West 
Bank and Gaza Strip.” Similar to its previous statement 
that it “will ensure Israel’s security and will also safe- 
guard the legitimate political rights of the Palestinian 
people,” it seems that the United States takes an unbi- 
ased position, and as some Western mass media have 
said, it tried to “place the PLO and Israel more or less in 
a parallel position.” As compared with its previous 
position of having a bias toward one side, its current 
position is undoubtedly a better one and is favorable to 
the advance of the Middle East peace process. Of course, 
people still have to wait and see whether the United 
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States is really. impartial on this issue. People are still 
discontented with the fact that the United States did not 
exert sufficient pressure on Israel. As a result, this 
“strategic partner” of the United States is still obstruct- 
ing and retarding the Middle East peace process. 


Under pressure from various forces, Shamir found it 
hard to stubbornly cling to his original position. He was 
forced to do ing for peace in the Middle East. For 
example, he released 474 Palestinian people jailed in the 
occupied areas, and indicated his willingness to hold 
direct talks with the Arab countries with United Nations 
participation and to conditionally withdraw part of the 
Israeli troops from the occupied areas. However, because 
he did not make any concessions on the crucial issues 
concerning Middle East peace, people still expressed 
obvious disappointment with his current trip to the 
United States. It was interesting that when he was 
holding talks with Bush in the White House, there were 
two peace demonstration processions outside. One pro- 
cession was composed of American Jews who demanded 
that Israel carry out the policy of “exchanging peace for 
land,” and the other procession was composed of Pales- 
tinian people who demanded that Israel “stop killing 
Palestinian people.” Obviously, the Middle East peace 
process has gathered momentum. Even inside Israel, 
more and more people are calling for holding talks with 
the PLO. As the saying goes, “a man of talent is that who 
can follow the trend of the times.” It will be better for 
Shamir if he does not become a stumbling block to the 


Middle East peace process. 
West Europe 


Spokesman to Italian Question on Tibet 
OW 1404 132089 Beijing XINHUA in English 
1254 GMT 14 Apr 89 


[Text] Beijing, April 14 (XINHUA)—The Tibet Auton- 
omous Region is an inalienable part of China and 
Tibetan affairs are China’s internal affairs, in which no 
foreign governments, parliaments and individuals have 
the right to interfere, a Chinese Foreign Ministry spokes- 
man said here today. 


The spokesman made the remark in response to an 
ANSA correspondent’s question requesting comment on 
a resolution passed by the Italian Chamber of Deputies, 
which asked the Italian Government to take into consid- 
eration the ways for “a peaceful solution to the Tibet 
issue” while considering Italy-China political and eco- 
nomic relations. 


Italy Respects Chinese Position on Tibet 
HK 1304092989 Beijing RENMIN RIBAO 
in Chinese 9 Apr 89 p 4 


[XINHUA Report: “Italian Minister of Foreign Affairs 
Says Italy Respects Chinese Sovereignty Over Tibet”’] 


[Text] Rome, 7 Apr—Italian Minister of Foreign Affairs 
Andreotti said here this afternoon that Italy respects 
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Chinese sovereignty over Tibet as weil as its national 
unity and territorial integrity. 


Andreotti made this remark during a meeting with 
Chinese Vice Minister of Foreign Affairs Zhou Nan, who 
arrived in Rome on 3 April at the invitation of Italian 
Vice Minister of Foreign Affairs Bonalumi. During his 
visit to Rome, Zhou Nan exchanged views with the 
Italian vice minister of foreign affairs on the new fea- 
tures of the present international situation, on the Cam- 
bodian and Afghan issues, on the Middle East peace 
process, on the establishment of a large European mar- 
ket, and on bilateral relations. 


Zhou Nan and his entourage will leave Rome for a visit 
to the FRG this afternoon. 
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Goongphen Tine Secemen Agent fer PRG Adidas 
HK 1304141789 Beijing CEI Database 


in English 13 Apr 89 

ext] Guangzhou (CEI)—The T: Garment Manu- 

Company Limited io Silong Guangdong 

Province, has become the Chinese agent of the Adidas 
Corporation of Federal Germany under an agreement 
signed on April 10. 
Because of its quality products, the Tongda Company 
has been authorized by Adidas, the world famous man- 
ufacturer of high-class sportswear, to produce and sell its 
Adidas brand sportswear in China. 
The Chinese garment manufacturer will export part of 
its products, also with the permission of the Adidas 
Corporation. 
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Political & Social 


Hu Yaobang’s Health Condition Stable 
HK 1304151389 Hong Kong MING PAO in Chinese 
13 Apr 89 p 2 


(“Special dispatch” from Beijing by MING PAO 
reporter: “Hu Yaobang Suffered a Heart Attack and Was 
Critically Ill, But Now His Condition Has Become 
Stable”] 


{Text} At the 17th meeting of the Political Bureau of the 
CPC Central Committee held last Saturday [8 April], 
former CPC General Secretary Hu Yaobang suffered a 
serious heart attack and nearly died. After receiving 
emergency medical care on the spot and treatment in the 
hospital, Hu Yaobang’s condition has become stable. 


During an interview before leaving for a visit to Japan 
yesterday, Chinese Premier Li Peng said that “Hu 
Yaobang has not been feeling well lately and is in the 
hospital for medical treatment. We all concern ourselves 
with his health. On Sunday morning, I went to the 
hospital to see him. His condition is improving. His 
current illness has no direct relation to the meeting of the 
Political Bureau.” 


According to informed sources in Beijing, Hu Yaobang 
has all along had troubles with his heart. While he was 
making an inspection tour to Hunan around the end of 
last year and the beginning of this year, he had a serious 
heart attack. The CPC Central Committee made an 
emergency telephone call to his wife Li Zhao and asked 
her to come to Hunan to prepare for the worst. Thanks to 
various efforts, Hu Yaobang finally was out of danger. At 
the meeting of the Political Bureau held last Saturday, 
Hu Yaobang again suffered from a sudden heart attack, 
which was even more serious than the previous one. At 
that moment, he collapsed in his chair. Fortunately, 
Jiang Zemin, secretary of the Shanghai Municipal CPC 
Committee, who also has heart troubles, carried with 
him some highly effective pills for curing heart disease. 
immediately asked Hu Yaobang to take one pill. Hu 
Yaobang was then rushed to the hospital for emergency 
treatment. Thanks to the timely treatment, Hu Yaobang 
again defeated the god of death. 


According to informed sources in Beijing, Hu Yaobang’s 
present condition has really become stable, but he needs 
perfect tranquillity. To ensure tranquillity, the hospital 
has even prevented members of his family from entering 
his room and they only keep watch outside. 


According to informed sources, Hu Yaobang has not 
attended all meetings of the Political Bureau in the past 
few years. Many people advised him to take up a certain 
post again, but he refused to do so. However, the meeting 
of the Political Bureau held last Saturday was to discuss 
the education issue and principles and matters of vital 
importance concerning future reform in China. Since Hu 
Yaobang has always shown great interest in education, 
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he decided to attend the meeting and he never expected 
that he would suffer from another heart attack. Hu 
Yaobang was scheduled to attend the funeral of Xiao 
Jingguang, former commander of the Chinese Navy, in 
the afternoon of the same day. He failed to do so because 
of the heart attack. Hu Yaobang and Xiao Jingguang 
enjoyed a long-standing friendship with each other. Both 
of them come from Hunan. In addition, Xiao Jingguang 
had a lifetime of frustration. When Hu Yaobang was 
head of the Organization t of the CPC Cen- 
tral Committee after the “Cultural Revolution,” he 
reversed the verdict of Xiao Jingguang. Therefore, his 
failure to attend Xiao Jingguang’s funeral gave rise to 
specuiations among the people. 


Hu Yaobang was seen in public at a recent meeting of the 
National People’s Congress [NPC]. Prior to this, he had 
inspected and toured Hunan and Guangxi. He returned 
directly from Guangxi to attend the NPC meetings. 
According to informed sources, wien he talked about the 
experience of his inspection in Hunan and Guangxi, he 
said he never expected to be lifted so high while he was 
on the stage, and he never expected others to be so 
friendly to him after he stepped down. 


According to informed sources, when Hu Yaobang 
resigned from his post as the general secretary of the 
CPC Central Committee, he had no heart trouble. He 
mainly suffered from strain of lumbar muscles and could 
not remain sitting for a long time, but it was not so bad 
as reported by foreign mass media. However, his first 
heart attack in Hunan at the end of last year was very 
serious and nearly took his life. He was out of danger 
simply because he was given timely emergency treat- 
ment. Later, he recovered quite satisfactorily. Therefore, 
he left Hunan and went to Guangxi. 


When he returned to Beijing, Hu Yaobing did not feel 
well again. After the NPC session, he received treatment 
given by a qigong [deep breathing exercises] therapist at 
home. On 2 April, Deng Xiaoping and other important 
CPC figures planted irees. Hu Yaobang no longer took 
part in such activities after his resignation, but he grew 
flowers and planted trees in his own garden. The Hu 
family said that “the whole family are improving the 
earth.” However, because Hu Yaobang did not feel well 
this year, the family gave up the activity and Hu 
Yaobang rested quietly to recuperate at home after the 
NPC session. 


Dalai Lama Calls for N Settlement 
BK 1204151489 Hong Kong AFP in Engin 1459 GMT 
12 Apr 89 


[Text] New Delhi, April 12 (AFP)}—The Dalai Lama's 
bureau here urged China sday [12 April] to nego- 
tiate a settlement to the 7 onflict, affirming that 
obstacles blocking talks « vercome. 
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“Tibetans in Tibet are dying and suffering. It is imper- 
ative that we seek a peaceful and negotiated solution,” 
the bureau said in a statement here. 


“The Chinese leadership must take note of the new trend | 


in the world to peacefully solve both international and 
national disputes by responding positively to the peace 
initiatives taken by His Holiness the Dalai Lama,” it said. 


It was referring to a speech by the the Dalai Lama in June 
at the Parliament in Strasbourg when the 
Tibetan spiritual leader proposed that China oversee 
Tibetan foreign affairs and defence and grant the region 
autonomy in all other areas. 


China had responded in September that it was willing to 
open iations with the Dalai Lama or his represen- 
tatives, the Tibetan statement said. The bureau then 
suggested that negotiations begin in January in Geneva. 


Wednesday’s statement said talks were blocked by Chi- 
nese insistence that independence could not be the basis 
for negotiations, that the negotiating team must repre- 
sent the Dalai Lama and not the Tibetan government- 
in-exile and that there should be no foreigners in the 
Tibetan delegation. 


The Dalai Lama’s bureau said it had conveyed to China 
on several occasions through the Chinese Embassy here 
that the proposals contained the “positive 
notion of association with the People’s Republic.” 


The Tibetan negotiating team had been appointed by 
the Dalai Lama, who had the right to name whomever 
he considered competent to represent him, the state- 
ment said. 


On the third point, China was told that there was no 
“third-party participation” in the negotiating team but 
only foreign advisers, the bureau said. “It is therefore 
Clear that there are no insurmountable obstacles to start 
the negotiations if the Government of China is willing 
and sincere in finding a peaceful solution,” the bureau's 
statement said. 


It said China’s sincerity in resolving the Tibetan issue 
would be seriously questioned if it did not seek a solution 
through talks. 


The Dalai Lama’s bureau has previously rejected talks 
that were not based on the Strasbourg proposals. 


Tibetan militants have objected to the Dalai Lama’s 
proposals for a negotiated settlement following the impo- 
sition of martial law in Lhasa on March 8 after three 
days of anti-Chinese unrest which left 16 people dead by 
official count, but up to 60 according to Western travel- 
lers in the Tibetan capital. 
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The unrest came in the run-up to the 30th anniversary of 
a failed uprising against Chinese rule which sent the 
Dalai Lama fleeing into exile in India, where he lives 
with some 100,000 followers. 


Tian Jiyam Addresses cupeuiee Day Day Meeting 
OW1304 145389 Beijing 
in Mandarin 1147 ours 13 Apr —™ 


[Video report on Tian Jiyun’s Speech at the “China’s |.1 
Billion Population Day” meeting on 13 April; place not 
specified—recorded] 


[Text] [Unidentified announcer] Tian Jiyun made a 
speech at the “China's 1.1 Billion Population Day” this 


[Video begins with long shot of a meeting hall, cutting to 
medium shot of Tian Jiyun standing on the rostrum, 
reading from a script]. 


population 

April of this year as China's 1.1 Population Day and has 
decided to carry out !.1 Billion Population Day propa- 
ganda activity nationwide. This activity is of great signif- 
icance and it is hoped that all localities will carry it out well 
and earnestly. [As Tian Jiyun speaks, camera pans the 
meeting hall, showing Yang Shangkun and Hu Qili among 
the meeting participants] 


China, the most populous country in the world, is faced 
with the basic national realities of a vast population, scarce 
farmland, and little per capita natural resources. There- 
fore, population poses a serious problem to China's social 


keep it in pace with the social and economic development, 
as well as the utilization of resources and the ecology. This 
is our basic national policy. 


China has achieved remarkable successes in controlling 
its population growth through implementing the family 
planning policy. Since the early seventies, population 
growth on Mainland China has dropped rapidly. The 


20.78 per 1,000 in 1988, while the natural population 
growth rate is down from 25.83 per 1,000 in 1970 to 


the family planning policy. Time has 
amply testified that the family planning policy is entirely 
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Despite notable achievements in implementing the fam- 
ily planning policy, we must realize that excessive pop- 
ulation growth is still a serious problem today. In a 
recent meeting with Togolese President Eyadema, Com- 
rade Xiaoping said: Our difficulty lies in the vast popu- 
lation and failure to do a good job in controlling its 
growth. Comrade Xiaoping’s remark was to the point. 
We must thoroughly understand the guidelines of his 
remark and make determined efforts to controi popula- 
tion growth. 


China, with already a large population base, is at the 
third peak of population growth since the founding of the 
PRC. The peak, which started in 1986, will continue 
until the end of this century. If China's birth rate keeps 
its present level, there will be over 20 million additional 
people a year, which will adversely affect the people in 
the country in food supply, clothes, housing, transporta- 
tion, education, public health, employment, and other 
aspects of life, and impede the progress of the modern- 
ization drive. Therefore, we must, under no circum- 
stances, slacken the effort of controlling population 
growth, seeing to it that continued attention is paid to 
this work of major concern to the people in the country. 


At the just-concluded Second Sessions of the Seventh 
National People’s Congress [NPC] and the Seventh 
Chinese People’s Political Consultative Conference 
[CPPCC] National Committee, many deputies and 
members expressed great concern for China's excessive 
population growth. In his work report to the NPC 
session, Premier Li Peng presented unequivocal and 
strict demands on family planning and population con- 
trol. All localities must be aware of the grim reality of 
China’s population situation and the urgent necessity of 
controlling its growth, continue to grasp and do a good 
job in family planning work, and work hard to strictly 
control an excessive growth and to improve the popula- 
tion quality. 


1. Family planning is a comprehensive and rather diffi- 
cult job. Therefore, principal leaders of party commit- 
tees and governments at all levels must handle the family 
planning work in person and according to the responsi- 
bility system. Efforts must be made to incorporate pop- 
ulation planning into the overall program on regional 
social and economic development, and to create the 
necessary conditions for family planning work. Results 
in family planning work should be a major criterion for 
evaluating the performance of local party committees 
and governments. 


2. It is necessary to steadfastly and earnestly carry out 
the current family planning policy in an all-around 
manner, advocating later marriages and later childbirths, 
fewer and better births, and one child for each couple. 
Except for special circumstances approved by higher 
authorities, state functionaries, staff members, and 
workers, as well as urban residents, can have only one 
child for each couple. In rural areas, certain households 
requesting second births under special circumstances, 
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including having only one daughter, shall be allowed to 
do so a few years after the first births. Under no 
circumstances should a third birth be allowed. Family 
planning must also be advocated in areas inhabited by 
minority nationalities. Specific requirements and mea- 
sures will be worked oui by the relevant provinces and 
autonomous regions according to the actual local condi- 
tions. It is necessary to clarify that this policy is to be 
carried out unswervingly and consistently for a long 
period of time to come to control our population growth. 
There has been an erroneous tendency of letting popu- 
lation grow unchecked in some localities. Firm and 
effective measures must be taken to rectify this tendency 
so that the policy is carried out in a geniune sense. 


3. It is necessary to codify the work step-by-step and at 
the same time carry out extensive and in-depth propa- 

and education to raise the mass awareness in 
observing family planning. It is also necessary to give the 
masses meticulous guidance and good service in birth 
control. 


4. It is necessary to coordinate the efforts of all quarters. 
All departments and mass organizations are duty-bound 
to implement the family planning policy. All policies 
must be formulated in a manner conducive to fewer and 
better births and to population control. In poverty 
stricken areas, it is necessary to combine assistance to 
the poor with family planning work so as to stop the 
vicious cycle of that the poorer people are the more 
children they have. Public security, industry and com- 
merce, administrative, urban construction, and family 
planning departments in all localities should work 
closely in studying ways for supervising family planning 
of floating population. It is necessary to actively promote 
old age pensions and relieve people who respond posi- 
tively to the call for family planning of anxiety in their 
advanced years. 


China shoulders a major responsibility in solving the 
world’s population problem. Success in China's popula- 
tion control work can help stabilize the world popula- 
tion. China's family planning program has received the 
understanding and support and many countnries, interna- 
tional organizations, and individuals. We hope to step 
up cooperation with the countries, international organi- 
zations, and individuals showing a keen interest in the 
population problem, and make unremitting efforts to 
stabilize world population and promote world prosperity 
and peace. 


Comrades, we are convinced that as long as the party and 
people across the country fully mobilize, enhance their 
population awareness and per capita concept, and per- 
severe in carrying out the family planning work, we will 
surely achieve greater successes in controlling population 
growth. Thank you! [applause; video ends abruptly with 
a close-up shot of Tian] 


Leaders Attend Meeting 
OW 1304204289 Beijing XINHUA Domestic Service 
in Chinese 1612 GMT 13 Apr 89 


[“Local Broadcast News Service”’] 


[Text] Beijing, 13 Apr (XINHUA)—A meeting on Chi- 
na’s 1.1 Billion Population Day was held at the Great 
Hall of the People today. Leading Comrades Yang 
Shangkun, Hu Qili, Tian Jiyun, Li Tieying, Rui Xing- 
wen, Wang Shovdao, Zhou Yang Jingren, and 
Qian Zhengyin attended the meeting. 


Commentator Views Population 
HK 1404004889 Beijing CHINA DAILY in English 
4 Apr 89 p 4 


[From the “Opinion” column; by CHINA DAILY com- 
mentator: “1,100,000,000"} 


[Text] This astronomical figure is today’s count of Chi- 
na’s population, a formidable obstacle to this country’s 
social and economic progress. 
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The government has been pioneering a campaign to 
encourage having fewer children. From 1978-1987, pop- 
dation seauth desinn anal crane Ge ovaidanes of 040 


life can tick off an endless list of negatives and inconve- 
niences caused by too many people—from the shrinking 
arable land to the jam-packed trains and city buses. 


value on family life and maintenance of the family tree. 
And just as old ways die hard, culture is difficult to change. 


Besides culture, there are three factors that complicate 
the population control effort and have prevented it from 
yielding the expected results in recent years: 


First, the baby boomers of the late 1950s and’60s are 
having solved their subsistenc: prublem, eagerly want to 
have more children. And they are able to afford to as 
well, despite the communities’ financial penalities. 


The third complication comes from the fact that some 
rural people, unsatisfied with the limited income from 
farming, are travelling from city to city looking for urban 
jobs. It is almost impossible to apply a birth control plan 
to such transient groups or individuals. 


How can China manage to provide enough material and 
opportunity for its continuously swelling population, 
considering its low level of development and strain on 
virtually all resources? Faced by a more than 20 per 
thousand population birth rate in the last three years, it 
is time for every Chinese to think of this question more 


seriously than ever. 


It is true that population increase can only be stabilized 
through a process of spreading modern education and 
fundamental changes in people's life pattern. The gov- 
ernment and all social organizations can play an active 
role in speeding up this process so long as the guiding 
strategy remains consistent. 


So China must stand fast with its population programme 
and try to make it more effective. This requires special 
emphasis be placed on the countryside, where the influ- 
ence of traditional culture is strong and the organization 
system weak. 


Support 

Apart from moral persuasion, administrative measures 
also are necessary, though they cannot always leave observ- 
prod) yp the comme Be More important, supplemen- 
tary social programmes should be developer, wierever 
possible, to, for instance, ensure villagers’ economic secu- 
rity and help them abandon the old life style. 


XINHUA Examines Family 
OW 140403 1089 Beijing XINHUA in English 
1140 GMT 13 Apr 89 


[By correspondent Liu Wenhui: “News Feature: Second 
of the Population Series—Family-Planning Workers and 
Their Painstaking Efforts”—XINHUA headline} 


[Text] Beijing, April 13 (XINHUA)—Without its family- 
planning campaign, China today would have 200 million 


But to get the birthrate down she has to ignore the unhappy 
of small families use of contraceptives. 
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“This means a heavy bill for a with a 
population of more than a billion,” said an official of the 
State Planning Commission. “The UNFPA (United 
Nations Fund for Population Activities) gives us a lot of 
help.” . 
Publicity in the news media, and family-planning lec- 
tures and workshops are slow to st.ow results, but they 
work. A survey in the city of Jixi in Heilongjiang shows 
that of 111,000 people attending lectures, 1,300 young 
couples postponed their wedding year, about 1,000 
newly-marned couples postponed having children until 
after the age of 25, and 359 couples who could have a 
second child according to policy volunteered to have 
only | child. 
rewarded, and those who do not are penalised, usually 
with fines. 


7 
f 
i 
3 


rant 
3 . 
li 
3 
5 


Ht ie 
Ae 
i 
i 
i 


33% 
ii 
4 
Os 


Fy 
i 
I 
: 
: 


to the grassroots family-planning workers. 
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Question: Doesn't the Constitution stipulate that citi- 
zens have freedom of speech? 
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lutionary Acts,” those who provide intelligence are to be 
sentenced to death or life imprisonment, and those who 
are involved in less serious cases are to be sentenced to 5 
Or more years in prison. Article 10 of the Regulations 
stipulates that those who conduct counterrevolutionary 
propaganda and agitation, those wiio fabricate and 
spread rumors are to be sentenced to 3 or more years in 
prison, and those in serious cases are to be 
sentenced to death or life imprisonment. Wei Jingsheng 
committed the offense of providing intelligence to for- 
ganda and agitation, and, in accordance with the “Reg- 
ulations on Punishments for Counterrevolutionary 
Acts,” was sentenced to 15 years in prison, and will be 
deprived of civil rights for 3 years after he finishes his 
jail term. This sentence is within the measurement of the 
penalty stipulated by the law, and is appropriate. 
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Commentary ca 
HK 1404045089 Hong Kong 
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{Commentary by Fan Fu (0416 1133): “Two Beijing 
Documents Commemorating May 4th Movement”— 
ZHONGGUO TONGXUN SHE headline] 
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May 4th carry forward the democratic spirit 
of the youth of all nationalities across the countnes to work 
hard to build socialism with Chinese characteristics under 
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to, and difficulties of reform would shake and dampen 
confidence—thus blighting any hope of effective 


action—an insufficient understanding of its difficult and 


complicated nature will also make us impetuous, and 


prone to rash actions. 


— by Hou Shaowen (0186 1421 2429): “Political 
Reform Must be Advanced Steadily”] 
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zation, like modernization, can only be advanced step- _ political structure reform are: Deep-seated corrupt prac- 


Earlier, Deng Xiaoping made the point that demecrati- The causes of the difficult and complicated nature of 
by-step. Zhao Ziyang further elaborated at the | 3th party 
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Article 4: The surveying and mapping results should be 
managed in a scientific way through the establishment of 
a set of perfect rules and regulations and through the use 
of modern technology so that these materials and date 
can be accurately, safely, and conveniently utilized in 


good time. 


Article 5: The surveying and mapping results should be 
managed according to their specific characteristics of 
being open (being used and published openly) and 
nonopen (being confidential and used internally) in light 
of the relevant regulations of the state. 


Article 6: The definition and adjustment of confidenti- 
ality degrees of the basic surveying and mapping results 
and the removal of their confidentiality are decided by 
the State Council’s Surveying and Mapping Administra- 
tive Department and the Army’s Surveying and Mapping 
Department after consulting the Secrets Management 
Departments of the state and the Army, and then 
announced by the State Council’s surveying and map- 
ping administration. 


The definition and adjustment of confidentiality degrees 
of professional surveying and mapping results and the 
removal of their confidentiality are decided by the 
specific departments that take care of these surveying 
and mapping results. This should, at the same time, be 
reported to the surveying and mapping administration at 
the same level for the record. The confidentiality degree 
of these materials cannot be lower than the original maps 
and the basic surveying and mapping results. 


All departments and units must follow the state’s secrets 
management regulations when using and taking care of 
the confidential surveying and mapping results. If these 
confidential surveying and mapping results are to be 
used openly, they must first undergo the procedures for 
removing their confidentiality. 


The destruction of confidential surveying and mapping 
results should be approved by the responsible people of 
the department concerned at and above the county level. 
The procedures for registration and supervision must be 
strictly followed, and a report about this should be 
submitted to the administrative body for the record. 


Article 7: The relevant departments of the State Council 
and local governments, upon fulfilling their surveying 
and mapping projects, should submit to the surveying 
and mapping administration of the State Council and 
the surveying and mapping administrative organ of the 
provincial, autonomous regional, and municipal peo- 
ple’s governments the catalogues and copies of their 
surveying and mapping results each year: 

1) The catalogues and copies (one piece for every item) of 
the results of astronomical surveying, geodetic surveying, 
satellite geodetic surveying, and gravimetric surveying; 

2) The catalogues and copies (one piece for every item) 
of the aerial and satellite telemetric photographs and 
magnetic tapes; 
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3) The catalogues and copies (one piece for every item) 
of the topographic maps, ordinary maps, plats, nautical 
charts, and other important and special maps; 

4) All kinds of maps printed officially (two pieces for 
every item); 

5) The catalogues of data and graphs related to major 
engineering surveying projects (one piece for every item). 


Article 8: The results of surveying and mapping con- 
ducted by foreigners alone or by foreigners with the 
cooperation of the relevant departments of the PRC 
within the territory of the PRC or the sea areas within 
the jurisdiction of the PRC with the approval of the PRC 
government or the department with authorization 
should be managed according to these provisions. The 
ownership of these surveying and mapping results is 
determined by the following points: 

1) Those achieved by foreigners alone or by foreigners 
and the relevant PRC departments within the territory of 
the PRC should all be owned by the PRC; 

2) Those achieved by foreigners and the relevant PRC 
departments in the sea areas outside the PRC territory 
but still within the jurisdiction of the PRC should be 
shared by the two sides according to their contracts 
under the premise of not violating these provisions; 

3) The copies or duplicates of all the surveying and 
mapping results achieved by foreigners in the sea areas 
within the jurisdiction of the PRC should be submitted to 
the surveying and mapping administration of the PRC. 


Article 9: Units which need to use the basic surveying 
and mapping results in other provinces, autonomous 
regions, and municipalities must carry the official letters 
issued by the Surveying and Mapping Department of 
their own provincial, autonomous regional, and munic- 
ipal people’s government, and go through the necessary 
procedures in the surveying and mapping administration 
of the provinces, autonomous regions, and municipali- 
ties that manage these materials. 


Units that need to use the professional surveying and 
mapping results in other provinces, autonomous regions, 
and municipalities should follow the procedures stipu- 
lated by the departments that take care of these profes- 
sional materials. 


Article 10: Military units that need to use the surveying 
and mapping results achieved and kept by government 
institutions should go through the procedures through 
the surveying and mapping organ of the general staff 
department of the Army or the surveying and mapping 
organs of various military regions and military branches 
that contact the surveying and mapping administration 
of the State Council or that of various provincial, auton- 
omous regional, and municipal people’s governments. 


Government institutions or civilian units that need to 
use the surveying and mapping results achieved and kept 
by military units should go through the procedures 
through the surveying and mapping administration of 
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the State Council or that in various provincial, autono- 
mous regional, and municipal people’s governments that 
contact the surveying and mapping organ of the general 
staff t of the Army or that of various military 
regions and military branches. 


Article 11: The surveying and mapping administration 
should be responsible for quality control over the sur- 
veying and mapping results within their administrative 
juri 


The surveying and mapping results achieved by various 
departments and units must pass quality examination 
before they are accepted and put into use. 


Article 12: The surveying and mapping results should be 
used on a compensative basis. The standards for the fees 
charged for the use of various surveying and mapping 
results will be decided by the surveying and mapping 
administration of the State Council after consulting the 
relevant departments that take care of the surveying and 
mapping results and with the price administration of the 
State Council. 


Article 13: The surveying and mapping results cannot be 
duplicated, transferred, or borrowed without authoriza- 
tion. Those who need to duplicate, transfer, or borrow 
the surveying and mapping results should first achieve 
the approval of the departments which are responsible 
for managing and providing these materiais. The dupli- 
cation of confidential surveying and mapping results 
must follow the secrets management rules. 


Without the endorsement of the units that are responsi- 
ble for keeping the surveying and mapping results, the 
units that are engaged in the surveying and mapping 
projects cannot duplicate, copy, transfer, or publish the 
results they achieve. 


Article 14: The relevant departments of the State Coun- 
cil must first achieve the endorsement of the surveying 
and mapping administration of the State Council before 
they make public the surveying and mapping results of 
the PRC that have not been openly published. Local 
departments and units must first achieve the endorse- 
ment of the surveying and mapping administrative organ 
of the provincial, autonomous regional, and municipal 
people’s governments before they make public the sur- 
veying and mapping results of the PRC that have not 
been openly published. In order to guarantee the safety 
and confidentiality of major military facilities, units that 
ask for approval for making public the surveying and 
mapping results that have not been openly published 
should follow the relevant provisions laid down by the 
State Council. 


Article 15: All important geographic data (including 
location, height, depth, area, and length) within the PRC 
territory and the sea areas within the PRC jurisdiction 
should be first submitted to the surveying and mapping 
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revoke their professional qualifications. 


Article 18: Administrative penalties should be meted out 
to units in the following cases: 

1) In the cases of raising the fees charged for the 
surveying and mapping results without authorization 
and in violation of the state’s standards for these fees, the 
illegal income should be completely confiscated accord- 
ing to the PRC Price Management Rules, and a fine 3 to 
5 times as much as the illegal income should be imposed 


ping administration should issue circulars to criticize 
those responsible, and legal actions should taken against 
them according to Article 19. 

3) In the cases of duplicating, transferring, or borrowing 
surveying and mapping results without authorization, 
the surveying and mapping administration should issue 
criticism circulars and impose fines on those responsible. 


Article 19: Administrative disciplinary actions should be 
taken against individuals involved in the following cases, 
and those who offend the criminal law should be tried 
and sentenced by the judicial organs: 

1) Those who leak the secrets concerning the surveying 
and mapping results or cause incidents of leakage of 


secrets; 

2) Those who make public the surveying and mapping 
results that have not been openly published without 
following the procedures specified by Article 14; 

3) The managing personnel responsible for taking care of 
the surveying and mapping results who neglect their duty 
and cause serious losses, or provide people with the 
materials that have not been make public without autho- 
rization; 

4) Those who lose surveying and mapping results and 
cause the leakage of secrets or other serious conse- 
quences, and the leaders who do not seriously handle 
such incidents. 


Article 20: If the penalized refuse to accept the admin- 
istrative disciplinary action, they can appeal to the upper 
administrative department for reexamination of their 
cases within 15 days upon receiving the penalty notice; if 
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they refuse to accept the decision of the reexamination, 
they can appeal to the people’s court within 15 days after 
the reexamination decision is made. The penalized can 
also directly appeal to the people's court within 15 days 
upon receiving the penalty notice. Those who do not 
appeal and do not execute the penalty decisions should 
be coerced to execute the penalty decision after the 
administrative department concerned files an applica- 
tion to the people’s court. 


Article 21: The provincial, autonomous regional, and 
municipal people’s governments, and the relevant 
departments of the State Council and the Army can 
formulate their procedures for implementing these pro- 
visions in light of their specific conditions. 


Article 22: The surveying and mapping administration 
of the State Council is responsible for explaining these 
provisions. 


Article 23: These provisions come into force on | May 
1989. 


Hu Qili Cited on I Political Work 
OW 1304134289 Beijing Domestic Service in Mandarin 
2230 GMT 7 Apr 89 


[Text] Today's issue of SIXIANG ZHENGZHI GONG- 
ZUO ZAZHI [IDEOLOGICAL AND POLITICAL 
WORK JOURNAL] published a speech by Hu Qili, 
member of the Standing Committee of the Political 
Bureau of the CPC Central Committee, on strengthening 
ideological and political work of enterprises. 


He pointed out: It is necessary at present to step up 
establishing and perfecting the new system of ideological 
and political work, and that factory directors and party 
secretaries must all adapt to the new system and place 
themselves in personal charge of the work as soon as 


possible. 


First, we must unswervingly implement the circular of 
the CPC Central “ommittee on strengthening and 
improving ideological and political work of enterprises. 


Second, we must seriously sum up the fresh experiences 
gained by our enterprises in ideological and political 
work. The key now lies in carrying out the work at the 
grass-roots level. Instead of being an armchair preacher 
and resting content with discussions on the structure of 
the system, we should all make earnest efforts in all 
spheres of ideological and political work and sum up a 
number of typical experiences so as to do ideological and 
political work where it is most needed. 


Third, it is necessary to strive to establish the spirit of the 
enterprise and intensify the building of vocational ethics. 
The spirit of the enterprise is the soul of an enterprise 
and the spiritual force with which it can constantly 
develop and grow stronger. We must vigorously foster 
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the kind of vocational ethics which advocate responsi- 
bility to society, unity, and working in concert with each 
other, mutual respect, devotion to duty and endeavor to 
gain professional proficiency. 


Fourth, it is necessary to step up the building of the ranks 
of cadres handling ideological and political work. Party 
and government leaders at all levels and responsible 
persons of the enterprises must show concern for and 
take good care of political work cadres and i 
step up the training of political work cadres. All those 
efforts to study Marxism-Leninism-Mao Zedong 
Thought, do some study in pedagogy and psychology to 
learn something about human behavior and feelings, 
master the skill of using the right key for the right lock 
and inspire people to display their enthusiasm and 
initiative to the hilt. 


Economic & Agricultural 


Energy Crisis W: Causes Examined 
OW 1304225989 Beijing XINHUA in English 
0906 GMT 13 Apr 89 


{Text} Beijing, April 13 (XINHUA)—If we consider 
energy to be the life-blood of modern society, today's 
China can be compared to a patient suffering from 
anemia. 


At least that’s the conclusion of a lengthy report on 
China’s energy crisis published recently in the influential 
Beijing-based ““GUANGMING DAILY.” 


Constant power shortages have disrupted the entire 
country, the paper said. For example, daily “blackouts” 
have become mandatory in certain areas of the nation’s 
capital, in order to save electricity for essential services. 


The situation has reached the where even the head 
office building of the Ministry of Energy Resources has 
been ordered to shut off all 2 dectrical appliances every 
Thursday, the paper said. 


Residents in south China’s commercial center of Guang- 
zhou have been using candles to light their homes for one 
or two nights a week since last November—when the city 
government was forced to cut power in residential areas. 
And one small town in east China’s Jiangxi Province 
only gets two electrically-lighted evenings a week, the 
paper said. 


The energy crisis is even more serious for industry, the 
paper warned. Lu Chunheng, an official in charge of 
industry and communications at the state Statistics 
Bureau is quoted as flatly declaring that “the overall 
energy crisis has become the number-one factor in hin- 
dering the process of China’s modernization.” 
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In Shanghai, China’s largest industrial city, many facto- 
ries are forced to stop production for three or four days 
a week, because of a shortage of electricity. And some 
township enterprises in Jiangsu and Zhejiang Provinces 
have now closed down for five days out of the normal six 
day work week, the paper said. 


The on-again-off-again power supply has also resulted in 
the production of large quantities of sub-standard 
goods—especially glasses and cloth, the paper said. Dur- 
ing the past eight years, China has lost an estimated 200 
billion yuan (54 billion U.S. dollars) a year in industrial 
and agricultural production because of power cuts. 


Along with shortages of power and petroleum, coal 
production has been steadily dropping since Ist June, 
even in key coal mining areas of the country. 


The supply of coal gas can’t keep up with demand, and in 
some cities people can’t buy coal at all, according to the 
paper. The article went on to say that if China can’t solve 
its energy crisis the government's goal of doubling its 
energy supplies to industry and agriculture by the year 
2000 is simply a pipedream. 


The paper then cited industrial and commercial overpro- 
duction as the main cause of the energy shortage. 
According to the latest statistics, last year’s production of 
non-renewable energy rose by 4.2 percent—while indus- 
trial —_ rose by 20.7 percent during the same 
period. 


Erroneous energy policies have also contributed to the 
crisis, the paper charged. Uncontrolled mining of small 
coal mines by individuals, short-term energy planning 
and what one State Planning Commission official 
termed a “near-sighted” overall approach ito energy 
policy add to the waste and destruction of resources, the 
article said. 


Blind optimism about the country’s energy development 
capability has led to seriously reduced spending on the 
sector, the paper added. The rapid development of small 
coal mines from 1983 to 1985 gave some officials the 
false impression that China had virtually unlimited coal 
resources, thus research and development spending was 
reduced from 7.3 percent in 1984 to 4.2 percent in 1987. 
Then production dropped sharply. 


But the fatal factor that has led China into its present 
dire straits when it comes to energy is an excessive public 
demand for energy-consuming products such as house- 
hold electric appliances and automobiles, the paper said. 


Excessive government spending on the construction of 
processing plants, hotels and restaurants have heated up 
the economy to the point where many economists now 
fear it may eventually boil over, the paper said. 
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In addition, statistics show that even a medium-sized 
hotel consumes an annual 10 million kilowatt hours of 
electricity. The annual power consumption of the sump- 
tuous Great Wall Hotel alone now equals the total 
amount of power used by the entire city of Beijing in the 
early 1950s. 


Another factor in the energy shortage, the paper explained, 
is the fact that state-run coal mines and oil and gas 
companies are losing money and the real income of their 
workers continues to decrease at an alarming rate. 


Concerned economists argue that energy-saving technol- 
Ogy, as well as advanced management techniques and a 
great deal more money must be injected into the nation’s 
anemic industrial bloodstream as promptly as possible. 


But although the government is attempting to draft 
more realistic laws on consumption, the 
“GUANGMING DAILY” article adds _ that 
“according to the experts, the better way out for energy 
saving is to commercialize energy products, which will 
go a long way towards solving the problem.” 


Whatever that means. 


Northeast’s Coal Mine Production Lags 
HK1404005089 Beijing CHINA DAILY in English 
14 Apr 89 p 4 


[Text] Millions of yuan have been invested in coal mines 
in eastern Inner Mongolia since 1981, but the financial 
loss so far has been 200 million yuan. 


The Huolinhe and Yiminhe coal mines were key energy 
projects under the Sixth Five-Year Plan (1981-1985). 
The mines produce only about 4 million tons a year of 
low-quality brown coal. 


These two mines, plus the newly-opened Yuanbaoshan 
Coal Mine, were expected to become an energy centre for 
industries in Northeast China. 


Now this goal seems impossible to achieve. The north- 
east industrial base will need 100 million tons of coal a 
year by the end of the century. But the three mines have 
an annual production capacity of merely 40 million tons. 


In rectifying the economy, the government should not 
keep key projects under the State plan simply because 
they have been so designated, says Yang Jike, a well- 
known scientist, in an interview with the Shanghai-based 
newspaper WORLD ECONOMIC HERALD. 


Yang has made a study of the coal mines in the Inner 
Mongolia Autonomous Region. 


Coal mines in western Inner Mongolia, however, are 
more promising. 
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Deposits there account for 80 percent of the total in the 
region. The coal is of higher quality and mining costs are 
lower. 


The State planned to invest 1,950 million yuan on the 
three open-pit coal mines in the eastern part of the 
region, whereas |,000 million yuan is more than enough 
to build an energy centre with a yearly output of 50 
million tons of coal in the west. 


Natural Gas Deposit Found in South China Sea 
OW 1404040789 Beijing XINHUA in English 
1113 GMT 13 Apr 89 


[Text] Beijing, April 13 (XINHUA)—A huge natural gas 
deposit has been discovered in the Yinggehai area off 
southwest Hainan Province in south China, according to 
the “CHINA GEOLOGICAL NEWS.” 


The deposit covers 56 square kilometers and has proven 
reserves of approximately 100 billion cubic meters of 
natural gas, the publication said. 


The Yinggemai area is being co-operatively explored by 
petroleum geologists from China and the United States. 


Role of Com in Enterprise Reform Viewed 
HK 1404025089 Beijing JINGJI GUANLI in Chinese 
No 2, 1988 pp 24-27, 28 


[Article by Yang Wanli (2799 8001 6849), senior engi- 
neer and head of North Chinese Administrative Bureau 
for Petroleum: “Introduction of Competition Mecha- 
nism To Deepen Internal Reform of Large Enterprises”) 


[Text] Improvement of the enterprise operation mecha- 
nism is the focal point of the economic structural reform. 
From the move of “separating the two powers” to that of 
popularizing the contracted operation system and the 
merger of enterprises and so on, our reform of enter- 
prises has passed through three stages. Under the guid- 
ance of economic theory on planned commodity, many 
enterprises carried out useful investigations on ways to 
make corresponding arrangements for, to deepen, to 
perfect, and to develop the contract system of enter- 
prises. I hold that the introduction of competition mech- 
anism according to the rule of contradictory movement 
of commodity economy helps us deepen, make corre- 
sponding arrangements for, perfect, and develop reform 
of enterprises. 


Economically, so-called competition means the contention 
of economic interests among various economic groups on 
commodity production and commodity circulation. The 
process of such contention brings pressure on each con- 
tending party, which turns into a driving force under 
certain conditions, thereby forming a competition mecha- 
nism that urges the competitors to strive forward and 
promote the development of commodity economy. The 
“Decision of the CPC Central Committee on Reform of 
the Economic Structure” pointed out: “As long as there is 
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commodity production, there must be competition, only 
that the goal, nature, scope, and means of competition 
i one another under different social systems. 
Competi couse endl adtemaiamiaedadis die. 
ent from the law of the jungle under the capitalist condi- 
tions. It is an approach in which enterprises are allowed to 
be directly judged and examined on the market by con- 
sumers, that is, the survival of the fittest, on the basis of 
public ownership, under the supervision of plans, laws, 
and decrees of the state, and subject to the precondition of 
serving the socialist modernizations.” 


The theory that we are at the initial stage of socialism, 
proposed by the 3d Plenary Session of the | Ith CPC 
Central Committee, further provides a theoretical basis 
for the introduction of a competition mechanism to 
socialist enterprises. It takes the development of produc- 
tive forces as the focal point of all work, and takes gains 
in the development of productive forces as the funda- 
mental standards for judging the starting point of all 
issues and for examining all work, which thus clearly 
points out the direction for the introduction of compe- 
tition mechanism. 


Recently, the implementation of reforms has caused the 
authority of reform to promote reform of enterprises at 
three levels, so that such enterprises gradually establish the 
mechanism for independent operation, assuming sole 
responsibility for one’s own losses, and self-constraint 
under the macroscopic control of the state. First, on the 
relations between the government and enterprises, they 
separated the government administration from enterprise 
management and “separated the two powers,” so that 
those capable enterprises could freely operate and obtain 
the authority of competition. Second, enterprises were 
exposed to market competition and took the risk of sur- 
vival of the fittest, so that they sensed the existence of 
external pressure. Third, matters concerning the labor and 
personnel system, as well as the internal distribution 
system, of enterprises, such as invitation of tenders and 
determination of the right person to run enterprises to 
labor optimization, were reformed, and the vitality of 
enterprises was strengthened. Marx pointed out: The divi- 
sion of labor in society makes independent commodity 
producers mutually independent, so that they acknowledge 
only the authority of competition but nothing else, and 
only acknowledge the force imposed on them by the 
pressure of mutual interests. 


How do we introduce competition mechanism and deepen 
reforms inside large enterprises? Our North Chinese 
Administrative Bureau for Petroleum proceeded from 
reality and achieved some good results in some experi- 
ments. Our approach and experience mainly are: 


I. To Introdece Competition Mechanism, and Create a 
Fair, Live and Serious Competition Environment 


Competition is a product of commodity economy, being 
used as a coercive measure and a market, price and prot 
lever and so on. Under the law of value, it is used to help 


FBIS-CHI-89-071 
14 April 1989 


enterprises obtain maximized economic results with 
minimal investment, thereby promoting the develop- 
ment of commodity production, socialization and mod- 
ernization. Under the present circumstances where Chi- 
na’s development of commodity economy is far from 
enough, its market system is imperfect, and its old 
system is being replaced by the new one, there are 
limitations for the introduction of a competition mech- 
anism inside enterprises and among them. For this 
reason, we must strive to create an environment to give 
play to the role of competition. We summarize this 
environment into six aspects as follows: 


1. To apply the concept of commodity and establish 
small accounting units. 


A remarkable characteristic of an oil field enterprise is 
that it involves a wide range of work though it is a 
single-product production. We took products from each 
process of production as a quasi-product, so that we 
divided unified accounting into a group of accounting 
units, and turn secondary units of the oil field into 
relatively independent production and operation enti- 
ties. Lets take drilling wells as an example. We took 
footage and geological information which met our stan- 
dards as quasi-products, and its value of use was 
achieved by the realization of proposed geological goals 
and the discovery and protection of oil strata. Its value of 
exchange was manifested by a system of internal prices 
and their assessment indexes for each meter of footage 
meeting the standards. Therefore, each drilling company 
and each drilling team could act in the capacity of 
relatively independent commodity producers and oper- 
aters, and took part in the internal competition inside 
the enterprise. 


2. To apply market mechanism and establish a buyers’ 
market. 


In the production and construction of our oil field, we 
introduced a project management on the work of explo- 
ration and development. Contractual relations within 
our enterprises were established between the production 
and construction units and the construction units, which 
formed a buyers’ market in which only the right candi- 
dates were selected, thereby accomplishing the goal of 
accelerating the speed, reducing the cost, and achieving 
more output with minimal investment. For example, the 
bureau's drilling project at Erlian exploration zone in 
Nei Monggol has long been monopolized by the bureau's 
No | exploration company. We found it difficult to 
compare results of the work with others because there 
was neither external pressure nor internal driving force. 
Last year, we took such drilling project in the above 
mentioned zone as an internal market, and declared the 
adoption of the system of elimination after sending two 
exploration companies together with six more drilling 
machines to the zone. Therefore, three commodity pro- 
ducers mutually competed with each other in the same 
market. Each of these companies thus sensed an invisible 
pressure, that is the urge to take over the market share of 
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its counterpart, to challenge each other in competition, 
and to avoid losses. Therefore, this promoted an unprec- 
edentedly good situation in the production of drilling 
wells and broke | | records concerning drilling projects in 
this zone. Of course, what I have said only refers to 
commodity markets. Also, there must be markets for the 
labor, goods and materials, technology, auc capital in 
large enterprises. Like the market of society, the more 
developed such internal markets of an enterprise are, the 
more prominent the role of competition is. 


3. To apply the mechanism of risk-taking, and insist on 
the practice of survival of the fittest. 


Survival of the fittest is the basic principle of competi- 
tion. This principle indicates that competition is risky, 
authoritative and coercive. In our practical work, we 
adopted the elimination game at two levels. The first 
level was the competition among 25 drilling teams on 
drilling wells in a scientific way. We defined four grades 
of assessment standards, that is, model well, good quality 
and highly efficient well, standard well, and ungraded 
well according to the depth, nature and geological con- 
ditions of wells, and assessed their wells against these 
standards in the examination and acceptance process. 
Awards were given to those who drilled wells meeting the 
standards of a model well and good quality and highly 
efficient well. Neither award nor punishment was given 
to those who drilled wells only graded as standard ones. 
Any team which drilled an ungraded well was given a 
“yellow warning.” A team which drilled two ungraded 
wells was given a “red warning,” had their drilling team 
suspended from production and were subject to consol- 
idation, during which members of the team received 
only 75 percent of their basic wages; and would be 
eliminated should the team further drilled wells below 
standards even after consolidation. Moreover, both cad- 
res and workers of this drilling team could only receive 
wages at the second grade though they assumed supple- 
mental production work on the front. Therefore, there 
rose an upsurge in which they strove to drill model wells 
and insisted in not drilling ungraded wells, so that 
records were frequently broken. After the record of 
building a directional inclined well in 22 days was 
broken, the time needed for building similar wells was 
shortened to 20, 19, 16, and 12 days, and the latest 
record was 9 days and more. At the same time, three 
drilling teams were forced to suspend production and 
were subject to consolidation because they failed in 
drilling a standard well, and only received 75 percent of 
their basic wages. These three teams turned such pres- 
sure into a driving force, and eventually caught up with 
others after strengthening their management and 
improving their technology. The second level was to 
introduce competition among various posts of a drilling 
team so as to optimize the labor combination. It was the 
leader of a drilling team who elected drillers who in turn 
appointed their workers according to the establishment. 
Also, workers might choose the right groups and teams 
according to their own accord. Upon such appointment 
was determined other candidates who were not chosen 
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were treated as nonestablishment personnel and were 
regarded as internal personnel awaiting jobs. Therefore, 
the appointed workers got the pressure of employment, 
and this formed a self-constraint and self-motivation 
mechanism. Those who had a weak sense of responsibil- 
ity or weak technological skills, or who thought slug- 
gishly found it hard to continue their way of working, so 
that they promptly changed their attitude toward their 
work. It became a prevailing trend that everyone strived 
to work hard, technology, care much about the 
collective, and voluntarily handle tasks. 


4. To apply the interest mechanism, and insist on the 
practice of distribution according to work in different 
approaches. 


The basic driving force of competition comes from 
people’s pursuit of economic interests. In the introduc- 
tion of a competition mechanism into enterprises, we 
must insist on the principle of distribution according to 
work, and that whoever works more receives more. 
Therefore, under the precondition that the labor produc- 
tivity is improved, the workers will receive their rewards 
in proportion to the amount of labor they have offered, 
so that the labor achievements of workers are linked to 
the their labor income, and that both the workers and the 
enterprise in question share the same destiny. By acting 
in this way, workers feel that they offer labor to society as 
well as to themselves. They have a strong sense that they 
are the master of their own affairs, and only thus can we 
change the inactive labor into an active one, and can the 
competition mechanism be really established. Proceed- 
ing from the experience that we gained from the work in 
our oil fields, we worked out contracts for total wages 
received by secondary level units undertaking construc- 
tion work in new zones, worked out drilling engineering 
contracts concerning the amount of wages and bonuses 
for each meter of footage meeting the standards. We also 
worked out contracts concerning the amount of wages 
and bonuses for operation at each standard level in the 
well, contracts concerning the amount of wages for 
inspection work, and so forth. These distribution 
approaches evolved from the time-piece wages system, 
which improves flexibility of distribution, puts an end to 
the situation of eating from the “same big pot,” in which 
everyone receives the same reward despite the quality of 
their work. Consequently, there developed in the oil 
fields a situation in which everyone raced against time, 
constantly improved the quality of their work, mini- 
mized consumption, and voluntarily asked for work. 


5. To apply the constraint mechanism, and establish a 
system of scientific indexes. 


Competition is a socioeconomic phenomenon that helps 
promote, as well as hinders, the development of social 
production forces. Under socialist conditions, we need 
to, and it is possible that we can give play to its role of 
promotion while checking its role of hindering such 
development, in order to apply the competition mecha- 
nism. In the course of introduction of the competition 
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mechanism, we must proceed from the characteristics of 
the local enterprise, and pay attention to the application 
of a constraint mechanism in two aspects. The first one 


is that we practiced target management on the basis of 
conteacting level by level We created conditions for 
competition through contracting, and promoted a deep- 
ened development of contracting by means of competi- 
tion. Through the establishment of a system of scientific 
indexes, we placed the competitors on the same starting 
line, so that each of them share the same opportunity, 
and hence we could assign level by level indexes for 
tasks, time, quantity, costs and technological skills and 
so on down to every unit, department, job, and post. 
Therefore, this ensures that plans assigned by the state 
will be completed, and we unify fairness with economic 
results. Essentially, this system of indexes contains coor- 
dinates of the internal market, and respective competi- 
tors have their own starting points and a common end 
point. Hence, we may turn centralized management into 
decentralized management on a level basis, and turn 
unitary management into a multilevel management, 
thereby improving the internal operation mechanism of 
enterprises. The second one is that we practiced lateral 
contractual constraints. We popularized project manage- 
ment, in which we classified subjects of investment 
according to projects, and strived to accomplish the 
planned investment tasks and goals. These subjects 
established lateral contractual relations with various 
construction units, which standardized the acts of com- 
petitors and unified the internal price of enterprises. 


6. To apply the mechanism of motivation, and carry out 
multilevel and varied patterns of competition. 


Motivation refers to the magnitude of aspiration toward 
a certain defined goal by an organic body. It is mani- 
fested in the form of attraction or driving force imposed 
on him by the external environment, which is turned 
into a driving force to stimulate himself. Competition 
itself is a strong motivation. The aforesaid interest 
mechanism is an important form of motivation. In 
addition, there are goal stimulation, honor stimulation, 
psychological stimulation, and so forth. First, we started 
taking the competition approach in the work of deputy 
bureau chiefs. Last year, we prepared respective lists of 
annual work targets for relevant deputy bureau chiefs 
according to the job category of drilling, testing, con- 
struction, exploitation, secured supply of goods and 
materials, and so forth in the task of developing and 
constructing the new zone, and carried out inspection 
periodically, thereby ensuring that every task was com- 
pletely accomplished and were well coordinated. Second, 
we took the competition approach in the work of leading 
cadres of various units at the second level. They thus got 
the feeling of external pressure and they were psycholog- 
ically stimulated. For example, our drilling arrange- 
ments for the three companies developed a competitive 
situation. A manager of an exploration company who 
had been in the office for 9 years could not stand it and 
said, ““Competition leaves me no choice but fight to win 
or die.” Managers personally visited the front line to 


competiticn. All competing units should educate their 
staff and works on the situation in connection with the 
reality, so that such staff and workers will have a better 
pursuit, improve their conscientiousness in the compe- 
tition, and give play to their assiduous and unswerving 
spirit of struggle. They should educate them on showing 
concern about the overall situation, distinguishing the 
principle of socialist competition from that of capitalist 
competition, establishing the correct professional goals, 
attaching great importance to morals, observing profes- 
sional discipline, and improving their professional and 
technological skills, so as to cultivate a new generation of 
people with good character in four aspects. 


We have analyzed that the creation of a competitive 
environment in the above mentioned six aspects is 
marked by fairness, liveliness, and seriousness. The 
so-called fairness means that the conditions are open and 
everyone enjoys the same opportunities. The so-called 
liveliness means the survival of the fittest, which is first 
implemented among cadres. The so-called seriousness 
means the acknowledgment of authority of competition, 
and the practice to cultivate new people with good 
an in four aspects by insisting on realizing the 
icies. 


II. To Introduce Mechanism by F 

9 4 a by Focusing 
The vital element of enterprises rests with competition, 
and the significant indication of enterprise management 
skills is economic results. Therefore, the improvement of 
economic results is both the starting point and end point 
of the introduction of competition mechanism by enter- 
prises. Our work of giving play to the roles of competi- 
tion and perfecting the competitive mechanism focuses 
on the part of improving the economic results. There- 
fore, we have achieved remarkable results. 


NATIONAL AFFAIRS 


1. We succeeded in improving the economic results of 
enterprises by yielding more output with minimal input. 


drilled, or 359,800 meters of footage, were completed 
within 6 months by using 25 drilling machines, overfulfill- 
ing the planned target by 80 wells or 100,000 meters of 

The average speed was 2,962 meters per month for 
each drilling machine, and the average speed of drilling 


, 
| 


example, four new technology items such as drilling wells 
using high pressure jets, quality mud protective oil 
coating, directional inclined wells and highly efficient 
drilling heads were commonly used in the area of drill- 
ing, so that less time was spent on drilling a well. The 
average time spent on drilling the first well in the 
beginning of that year (April) was 20.7 days, but the time 
spent on drilling the last well (September) was 8.6 days. 


3. We comprehensively improved enterprise management. 


Competition helps perfect the practice of contracting, 
which in turn helps promote competition, so that every- 
one cares about the situation of enterprise management, 
the pace of work was quickened and the production 
arrangement was strengthened. First, it promoted man- 
agement by the whole staff, in which everyone strived 
their best to perform their duties. It became a general 
practice that every unit took internal competition to 
ensure victory in the external one, and strived to made 
achievements in the external competition on the basis of 
the internal one. Second, it favored the practice of 
reducing the consumption by spending money in a wise 
way. Victory of a competition is won by better quality 
and lower cost. For example, the two exploration com- 
panies newly sent to the zone calculated on the basis of 
the amount of work that they required 1,000 workers, 
and so they selected the most capable workers. Eventu- 
ally, they overfulfilled their tasks by only assigning 700 
people to the work. Not only did this improve labor 
productivity, but also reduced expenses on various facil- 
ities and costs by 5 million yuan. 


Our introduction of a competitive mechanism to the 
North Chinese Administrative Bureau for Petroleum is 
still at the preliminary stage, and we need to continue to 
perfect it. Proceeding from the present situation, we 
need to continue to investigate the following issues: 


1. We need to continue to deepen our theoretical studies 
on socialist competition. For example, in order to give 
further guidance for our practice, we must summarize 
new theories based on our practice on the nature, func- 
tions and principles of competition in a planned com- 
modity economy; the relations between the competition 
mechanism and the new economic operation mecha- 
nism; the relations between competition and the con- 
struction of a democratic legal system; the relations 
between competition and contracting; and so forth. 


2. We still must solve problems concerning policies 
toward autonomous operation by enterprises and effec- 
tive competition, so as to make readjustment of policies 
conform to the development of competition, to promote 
the advantages of competition while checking its disad- 
vantages. 


3. We must probe a market mechanism that conforms to 
competition in the internal structure of enterprises, 
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which includes changing rationally classified nonfin- 
ished products at different stages of process into quasi- 
commodities, determining a reasonable cost in enter- 
prises, rationally finding a solution to the unfair 
distribution of interests, and finding a standard calcula- 
tion of competitive achievements. 


Competition in enterprises is an important component 
of competition in society, and we need a series of 
corresponding reforms. For example, we must continu- 
ously probe and solve problems well while implementing 
such issues as ways to reform the labor system, personne! 
system, and wage system of enterprises; and ways to 
effectively provide legal protection for competition. 


Contracted Responsibility System Problems Viewed 
HK 1304100189 Beijing JINGJI GUANLI in Chinese 
No 2, 1989 pp 20-22 


[Article by Zhang Qihua (1728 0796 5478) and edited by 
Lin Daojun (2651 6670 0689): “Several Problems Must 
Be Promptly Solved To Perfect the Contract System”) 


[Text] Although the contracted responsibility system has 
been among enterprises owned by the whole 
people, it is yet to be developed in an in-depth manner. 
According to our recent survey on some contracting 
enterprises, we feel that there are still some specific 
theoretical and practical problems to which we should 
attach great importance and which should be promptly 
solved in order to facilitate ar in-depth development of 
contracted operation. 


Properly Handle Contradictions Between 
CelectveCotrect a and Responsibilities of Factory 


In the course of popularization of the contracted respon- 
sibility system, there emerge varied patterns of the 
contract system, such as “individual contract,” “part- 
nership contract,” “collective contract,” and “contract 
for the whole staff.” Undoubtedly, this is significant in 
the in-depth development of the contracted responsibil- 
ity system. In the wake of diversifying the forms of 
contract, however, some new contradictions have devel- 
oped. Those between the collective contract and the 
responsibilities of the factory manager are just one of the 
manifestations. 


The responsibility system for the factory manager means 
that a factory manager himself is a legal representative of 
the enterprise in question, responsible for managerial 
work in all aspects; whereas the collective contract 
means that a collective is responsible to both the party 
awarding such a contract and the enterprise in question, 
which thus tends to develop the situation in which the 
production and business activities of the enterprise are 
supervised by several people or several departments. 


ety” in which family planning, social security, education 
for workers and other work that is not related to produc- 
tion and operation are all included in contracts. Obvi- 
ously, such practice is incorrect. 


should be a system for contracting 


production and operation or are part of the 
functions of social supervision. Third, the party awarding 
a contract shirks its responsibilities by means of contract- 


1. To break down the risk index of contracting. The aim of 
breaking down the risk index is to turn risks borne by a 
contracting party into risks borne by every worker of the 
factory, so that everyone faces risks and pressure, and has 
factory to intensively and extensively break down the risks 
of contracting to the largest extent and assigns them to the 
lower level and to every rank and post. 


2. To introduce the practice of risk pledging and a risk 
fund system. We should introduce a system of risk 
pledging, in which a contracting party pays in advance a 
sum of money as a pledge against risks because the 
degree of risks borne by small enterprise contractors and 
individual contractors is greater. Anyone who does not 
have sufficient money may give his own property as a 
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3. Due to the above mentioned probiems, the existing 


But they joint-stock enterprises can only play a role of realizing 
so that the socialist commodity economy as a whole 


and personify the property right of state-owned assets 


still have the following common points: Most of the _ their respective and concrete goals. However, the role the 
generally composed of state shares, enterprise shares, that was so vague and appeared better than it was so as 


joint-stock enterprises were originally those that had —_ joint-stock enterprises should have played was to solidify 
and individual shares; the private shareholders’ princi- to mobilize the real and principal ideas of people and to 


pal, interest, and dividends are guaranteed by enterprises _restrict, rectify, and standardize enterprise operations, 


achieved better economic returns; their share capital is 
and their interest and dividends are usually higher than 


the joint-stock enterprises are also different. 


one or several big capitals. However, the shareholding 
system with distinctive Chinese characteristics is formed 
in a reverse direction. It is characterized by sharing the 


and practical conditions. Second, public shares make up 
the largest part of the share capital in China's joint-stock 
enterprises. Third, there are diverse forms of joint-stock 
enterpnses in China. The government encourages enter- 


in light of their different situations and purposes. Stan- 
dardization means overcoming the defects of the joint- 
stock enterprises in the past few years, establish a true 
mechanism of the shareholding system, and give play to 
the superiority of the shareholding system. 


levels. Botn 

system are channels and means for enlivening cnier- 
prises. They can exist at the same time and do not 
-xclude each other. Under the current conditions, both 
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very soon. There are some new problems, such as how to 
turn these departments into real representatives of state- 
owned assets; how to deal with the assets of large 


B 
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industnes Under no circumstances 
should state-owned assets be allocated free to localities, 
departments, enterprises, or individuals. At present, 


Although this is a method for giving out bonuses, it 
should not be adopted either. When practicing the share- 
holding system, we must adhere to the following princi- 
ple: The state-owned assets should not suffer any loses. 


10. It is not suitable to set up enterprise shares. First, 
being ar economic entity and an assets operation orga- 
nization, an enterprise is not, and cannot become, the 
owner of assets or a shareholder. Moreover, the purpose 
of turning the state-owned assets into shares is to con- 


the category of “enterprise shares” mentioned here. 


11. It is necessary to establish assets evaluation and 
arbitration departments as soon as possible. With the 


12. It is necessary to make a clear distinction between 
share certificates and bonds. It is necessary to abolish the 


responsibility, and the workers’ representative assembly 
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in most joint-stock enterprises. But their relations and 
functions are quite confused. Moreover, most chairmen, 
directors, and managers of such enterprises were 
appointed by the original departments in charge. In the 
future, with the development and standardization of the 
shareholding system, it is also necessary to gradually 
standardize the enterprise leading organs. Board chair- 
men and directors should be elected basically according 
to the number of shares they are holding so that they can 
become true representatives of the enterpfise owners. 
The managers, who are responsible for enterprise oper- 
ations, are appointed by the board of directors. Their 
rights and responsibilities should also be made clear. 


16. A major problem in profit distribution in joint-stock 
enterprises is that the ratio between development funds 
and bonuses is usually not carefully considered. As the 
appreciation of share certificates has not aroused peo- 
ple’s attention, high dividends and bonuses are usually 
the main factors attracting the investors. For this reason, 
the funds for giving out bonuses are always increased as 
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far as possible and are always decided first. It is neces- 
sary to allocate the profits of joint-stock enterprises in 
the following order: First, to pay income tax according to 
the law; second, to repay loans; third, to pay to the state 
the energy and communications development funds; and 
fourth, to set up various other funds. The retained profits 
must be used to set up production development fund, 
workers’ welfare fund, award fund, dividend fund, and 
reserve fund for bonuses, each making up an appropriate 
proportion. At the same time, it is necessary to establish 
a system for individuals to report their personal incomes 
and to levy personal income regulatory tax. The individ- 
ual shareholders must pay this tax according to the law. 


17. The joint-stock enterprises must be granted indepen- 
dent decisionmaking power and the power to fix their 
prices and wages. At the same time, it is necessary to create 
conditions to promote market development. It is necessary 
to establish a social ensuring system to ensure the stan- 
dardized development of the joint-stock enterprises. 
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East Region Chen Attends Fujian CPPCC Meeting 
OW1404124789 Fuzhou Fujian Provincial Service 
Mao’s Removed From Square in Fuzhou in Mandarin 1100 GMT 12 Apr 89 
HK1304065789 Hong Kong ZHONGGUO TONGXUN , 
SHE in Chinese 0859 GMT 10 Apr 89 [Text] The fifth session of the Standing Committee of the 


(“Two Huge Placards Carrying Quotations From Mao 
Zedong Have Been Removed From Wuyi | May Square 
in Fuzhou Due to Reconstruction Projects at the 
Square”—ZHONGGUO TONGXUN SHE headline] 


[Text] Fuzhou, 10 Apr (ZHONGGUO TONGXUN 


SHE)—To implement its urban development program 
and reconstruct Wuyi square, Fuzhou city has recently 


At a news briefing last week, in front of a model of Wuyi 

square, Fuzhou Mayor Hong Yongshi told a dozen or so 

reporters about the program for reconstructing, consoli- 

—s and transforming the square and its surrounding 
ildings. 


Situated in the middle of Fuzhou City, Wuyi Square 
covers an area of 90,000 square meters. Within its 
environs are an exhibition hall, a gymnasium, a commer- 
cial arcade, and other recreational facilities. This is an 
important recreational site for the Fuzhou citizens. The 
review platform in the north of the square was used for 
large-scale gatherings during the Cultural Revolution. In 
the middle of the platform stands a huge statue of Mao 
Zedong. On each side of the statue there was a huge 
placard carrying Mao Zedong poems written according 
to his style of calligraphy. 


For the purpose of building Fuzhou into a city maintain- 
ing a traditional cultural style and displaying a modern 
culture, the Fuzhou City government invited Doctor Liu 
Tai-kok, an expert in urban design from Singapore, to 
work out an urban development program up to the year 
2030 for the city. According to this program, grass will be 
planted in all the areas that are presently covered by 
brick, and the unused area covering 5,000 square meters 
near the platform will be built into a large shopping 
arcade. Parking lots with 8,000 parking spaces will be 
constructed on both sides of this arcade. On long sum- 
mer evenings, the platform will become a site of busy 
cultural activities. 


This program is being carried out gradually. An area of 
about 20,000 square meters in Wuyi Square has been 
covered with grass. The two placards carrying Mao 
Zedong quotations have been removed because they 
blocked the road to the parking lots. 


Mao Zedong’s statue was erected in the early 1970's 
together with the placards. The cracks in the hand that is 
being raised high are being mended so that this mighty 
hand, weighing several tons, will not accidently fall and 
hurt pedestrians. 


sixth provincial CPPCC [Chinese People’s Political Con- 
sultative Conference] Committee was held in Fuzhou on 
12 April. The main agenda of the session was to discuss 
matters concerning holding the second session of the 
sixth provincial CPPCC Committee, and to approve 
decisions on restructuring the work group committee 
and other matters. Chen Guangyi, chairman of the 
Fujian Provincial CPPCC Committee, and Vice Chair- 
men Chen Xizhong, Zhang Kehui, Ling Qing, (Yu 
Zhongmao), (Zhao Qiufu), (Lu Haoran), (Xu “Oiwei), 
and (Gao Fu) attended today’s session. Vice Chairman 
Chen Xizhong presided over the opening ceremony of 
today’s session. (Yang Zhongli), secretary general of the 
provincial CPPCC Committee, made a report at the 
meeting on the preparations for holding the second 
session of the sixth provincial CPPCC Committee, and 
on the work of the Standing Committee of the provincial 
CPPCC Committee. 


Jiang Zemin at ai Cadre Training 
OW0804200289 Shanghai JIEFANG RIBAO 
in Chinese 21 Mar 89 p ! 


[By reporter Shen Guofang (3088 0948 5364)] 


Class 


[Text] A ceremony inaugurating the first training class 
for cadres doing political work in large enterprises in 
Shanghai was held on 20 March. Jiang Zemin, secretary 
of the Shanghai Municipal CPC Committee, delivered 
an important speech at the ceremony. 


This training class was held to implement the “Several 
Suggestions Offered by the Shanghai Municipal CPC Com- 
mittee on How To Strengthen and Improve I j 
and Political Work” at present. A total of 285 cadres will 
study ideological education, political affairs, managerial 

, and other basic professional courses at the 
Huadong Teachers University, the party school of the 
municipal CPC committee propaganda department, and 
the municipal textile bureau party school. 


In his cordial conversations with the cadres, Jiang Zemin 
focused on the following three issues: 


First of all, he focused on the issue of raising one’s 
awareness in understanding the importance of theoretical 
study. He said: We are now undergoing profound and 
overall political, economic, and cultural change~ This is 
another of the tremendous changes our party has had to 
face since its founding. The bigger the changes, the more 
theoretical guidance is needed. We need the help of theo- 
ries to answer many questions convincingly, and we should 
use correct theories to conduct analysis and distingui 
right from wrong. Only by so doing will it be possible 

to guide the people to firmly believe in science and 
communism, adhere to the socialist road, and resolutely 
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Carry out reforms and open to the outside world. We must 
rationally ponder problems in real society, because some of 
the phenomena we see may be real ones while others are 


that we have no theoretical basis for carrying out 
That is not true. We carry out our reforms under 
the guidance of the series of guidelines and policies that 


the mode of thinking. He pointed out: Some comrades 


on how to develop a correct mode of thinking and study 
Marxist ways of thinking. Basically, the education on the 
current situation that we are promoting right now is 
aimed at educating our cadres and people to use the 
correct mode of thinking to analyze and understand the 
current situation. Our cadres at all levels, particularly 
those doing political work, must hold fast to the correct 
political direction, distinguish right from wrong, and use 
the correct mode of thinking to analyze the situation and 
social phenomena. We must give widespread publicity to 
the achievements we have obtained in reforms and 
realistically explain the difficulties we now face. 


In conclusion, Jiang Zemin focused on the issue of how 
to strengthen the party’s leadership and bring forth our 
political superiority. He said: We must not be vague on 
the question of upholding the party's leadership. Natu- 
rally, it is impossible that the party’s leadership will 
commit no mistakes at all. However, the party itself has 
the power to correct its mistakes. No one should use 
some mistakes by the party to weaken, cast off, or 
undermine the party's leadership. We will definitely be 
able to shoulder the responsibilities that history imposes 
on us as long as we earnestly uphold and continuously 
improve the party’s leadership and bring forth our 
political superiority. He said: In bringing forth our 
political superiority, one of the important tasks is to help 
party members improve themselves. We must point out 
that all communists must withstand tests and financial 
temptations in the course of carrying out reforms and 
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opening to the outside world. Meanwhile, we must 
dedicate and sacrifice ourselves to the cause of the party 
and develop the outlook of wholeheartedly serving the 
people. Any person who only thinks about gaining extra 
advantages by unfair means and seeking private interests 
is not worthy to be a communist. 


At the inaugural ceremony, Zhao Qizheng, Standing 
Committee member of the municipal CPC committee 
and head of the organization department under the 
municipal CPC committee, said: This training class is 
mainly aimed at helping cadres who carry out political 
work to study basic theories in the field of politics and 
ideology. More than 700 party committee secretaries, 
factory managers, directors of general offices in charge of 
party affairs in large enterprises, and responsible persons 
of various propaganda departments have registered and 
enrolled in the training class. This constitutes a good 
foundation for running this training class well. Zeng 
Qinghong, deputy secretary of the municipal CPC com- 
mittee, also attended the ceremony to extend his greet- 
ings. Chen Zhili, municipal CPC committee Standing 
Committee member and director of the municipal CPC 
committee propaganda department, presided over the 
inaugural ceremony. ; 


Role of Communists Debated at Shanghai Meeting 
OW 1304060389 Shanghai City Service in Mandarin 
2300 GMT 7 Apr 8&9 


[Text] How should communists play an exemplary van- 
guard role in the new situation of developing a planned 
commodity economy? There were differing views on this 
question between party workers in enterprises and theo- 
rists at a discussion meeting held by the organization 
department of the municipal party committee on 7 
April. The topic of the meeting was: Communists in the 
course of reform and opening to the outside world. 


The party workers of some enterprises pointed out that, 
in the course of developing a planned commodity econ- 
omy, communists should advocate the idea of letting the 
masses first become prosperous, and oppose the idea of 
contending with the people in becoming rich first. Some 
theorists disagreed and held that communists are not 
ascetic monks and the criteria of communists have 
nothing to do with whether they should become prosper- 
ous first or later. The theorists held that if a communist 
works hard to become prosperous, while the masses 
under his leadership also become well off, he is in fact 


playing an exemplary vanguard role. 


Should the owner of a private enterprise, with assets of 
several hundred thousand or even | million yuan, be 
allowed to join the Communist Party? On this question, 
some party workers held that the Communist Party is the 
vanguard of the proletariat, and that the owners of 
private enterprises with that much in assets should not 
be admitted to the Communist Party. They held that 
those private enterprise owners have some intent at 
exploitation. The theorists maintained that both private 
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enterprises and the individual economy are inevitable 
economic forms in the initial stage of socialism, and that 
private enterprise owners and individual traders and 
craftsmen should not be denied party membership sim- 
ply because they are rich. 


The discussion meeting came to the consensus that 
education for party members and party-building are 
currently facing new challenges. Many party members 
are worried about the unhealthy tendencies in society 
and the corrupt phenomena in the party. Of the fine 
traditions which have long been advocated, they are not 
sure about which remain good and which have already 
become outmoded. 


The discussion on the values of communists was very 
lively. (Shao Youming), deputy director of the organiza- 
tion department of the municipal party committee, con- 
sidered the discussion very meaningful. He said it is 
necessary to deepen the discussion. 


Zhejiang’s Li on Role of Press, Public Opinion 
OW1104110189 Hangzhou ZHEJIANG RIBAO 
in Chinese 23 Mar 89 p 1 


[Text] The basic purpose of propaganda and public 
opinion work for the press at present is to pick up spirit, 
boost confidence, unite as one, work with one heart and 
one mind, and surmount difficulties to create a fine 
social environment and public opinion environment for 
further implementing the policy set forth by the 3d 
Plenary Session of the 13th CPC Central Committee— 
the policy to improve the economic environment, rectify 
the economic order, and deepen the reform in an all- 
around way. This was pointed out by Li Zemin, secretary 
of the provincial party committee, at the very first 
routine news conference given by the provincial party 


committee yesterday. 


The news conference, which was held on the premises of 
ZHEJIANG RIBAO, was presided over by Luo Dong, 
member of the Standing Committee and director of the 
Propaganda Department of the provincial party commit- 
tee. It was attended by the responsible persons of the 
Propaganda Department of the provincial party commit- 
tee, the provincial press and publications bureau, the 
provincial and city journalists’ units, and Zhejiang 
offices of the central journalists’ units as well as some 
leading comrades of theoretical and cultural circles. 


Comrade Li Zemin spoke at the news conference after 
comrades of the journalist circles had expressed their 


opinions. He said: Zhejiang has a good foundation for. 
press work. Its journalists are loyal to the cause of the* 


party and the people. The provincial party committee 
has always attached importance to and been concerned 
about press work. Since the 3d Plenary Session of the 
13th CPC Central Committee, the Zhejiang offices of the 
central journalists’ units and the province’s newspapers, 
radios, and television stations have all given very exten- 
sive coverage to reports on the economic construction, 
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implementation of the reform and open policy, and the 
efforts to build spiritual civilization in Zhejiang and 
given expression to the wishes and demands of the 
people. By so doing, they have made great contributions. 
Their efforts have been very useful to the provincial 
party committee and the provincial government in 
understanding the situation, improving work, reducing 
mistakes, making correct decisions, and giving correct 
guidance. This shows the importance of journalism. 


Comrade Li Zemin said: The present situation in China 
as a whole is fine. But this does not mean we are 
encountering no problems and difficulties as we move 
forward. We have made achievements in improving the 
economic environment and rectifying the economic 
order, but the situation remains grim [as published] and 
new situations and new problems will continue to 
emerge. Therefore, people working in journalist circles 
should carry out study to find out how to use the mass 
media to provide correct guidance and how to grasp the 
correct essence of propaganda. They should, with perfect 
assurance, give publicity to the achievements resulting 
from the reform and open policy in the past 10 years. 
They should persist in positive propaganda to accord 
with the tune of the times and give as much expression as 
possible to the healthy trends. When reporting on short- 
comings and mistakes found in work, it is necessary to 
draw a distinction between the essentials and the nones- 
sentials, offer clear explanations for the causes, and 
make it clear that these are problems that will prop up in 
the course of advance. It is also necessary to make the 
public aware of the fact that the party and government 
are adopting steps to solve these problems. We should 
act in the manner of seeking truth from facts when 
Carrying out propaganda and reporting news. We should 
instill confidence in the people and make them see the 
bright prospects ahead of us. Efforts should be made to 
stress the art of propaganda, push journalism reform, 
and constantly create new experiences. 


Comrade Li Zemin noted the need to effectively step up 
supervision by public opinion. Supervision by public 
opinion was a call made by the 13th CPC National 
Congress. It is needed for building politics of socialist 
democracy, and supervision by the mass media consti- 
tutes an important component part of supervision by the 
entire public opinion of society. No supervision by other 
forms of public opinion of society can take the place of 
that by the mass media. At present, democracy and the 
legal system are still not perfect in China and leading 
cadres at all levels are still not accustomed to working 
and living under the supervision of public opinion. This 
draws attention to both the question of how to correctly 
exercise supervision by public opinion and the question 
of how to correctly deal with the supervision by public 
Opinion. At present, it is very difficult to exercise super- 
vision by public opinion and carry out criticism and 
reporting. It is, therefore, necessary to call upon leading 
organs and leading cadres at various levels to adopt a 
correct attitude toward supervision from public opinion 
and become gradually accustomed to it. All departments 
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concerned should actively support supervision by public 
opinion. As far as the press is concerned, it is necessary 
to be bold in exercising supervision and to be good at it 
as well. It is necessary to show good will by keeping the 
focus on helping to improve work performance and solve 
problems. When making criticism, make sure the criti- 
cism is accurately directed and objective and fair. When 
a report is found to be inaccurate, a correction or other 
remedial steps should be taken in the spirit of seeking 
truth from facts. 


Comrade Li Zemin said: The provincial party committee 
and the provincial government will strengthen and 
improve their leadership over press work. The provincial 
party committee has also decided to establish a routine 
news conference system under which it will hold a news 
conference every month. Today’s news conference is the 
first. These routine news conferences will be held mainly 
for the purpose of a two-way exchange of ideas. The 
provincial party committee will publicize some develop- 
ments and the work it intends to do. At the same time, it 
will listen to what the press has to say. When the 
provincial party committee conducts an investigation 
and study for a special purpose, the mass media units 
may send representatives to take part in the probe. News 
coverage On meetings and activities of leading comrades 
in meetings should be pared down. From now on, except 
for some meetings called by the provincial party com- 
mittee and the provincial government which concern the 
overall situation, news reports on meetings held by 
various departments should be cut down to the mini- 
mum. Even for meetings that should be reported, it is not 
necessary to recount a long namelist of provincial and 
city leaders every time they appear at a meeting. More- 
over, the provincial party committee will make the 
building of the contingent of journalist workers its con- 
cern and do all it can to help mass media units solve their 
actual problems. 


Li Zemin Guides ey oe te mer Work 
OW 1404071589 Hangzhou Zhejiang 
Service in Mandarin we oMreiee 


[From the “Provincial Hookup” program] 


[Text] To ensure that Zhejiang will fulfill its population 
plans for 1989 and the Seventh 5-Year Plan, on the 
morning of 8 April leaders of 11 prefectures and cities of 
the province signed agreements with the provincial gov- 
ernment setting the targets for family planning work in 
1989. Vice Governor Xu Xingguan signed the agree- 
ments on behalf of the provincial government. 


The agreements specify the targets that each prefecture 
or city must achieve this year in birth rate, natural 
population growth rate, birth control rate, rate of late 
marriage, and rate of having an unplanned second child. 
The provincial government will entrust the provincial 
family planning work committee to oversee and evaluate 
the family planning work of the | 1 prefectures and cities, 
to provide necessary guidelines for them, and to check 
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decrease in the last few years. Moreover, population 
growth in some mountainous areas has not been effec- 
tively controlled. He stressed that party committees and 

t at all levels must their leadership 
over this work. He urged them to faithfully carry out the 
current family planning policy. He said those areas 
whose family planning work lags behind others should 
work hard to catch up, and should faithfully carry out the 
responsibility system in achieving the set family plan- 
ning work targets. 


Major Case in Cracked 
HK1204134489 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1400 GMT 11 Apr 89 


[Report by Wei Zhong (5588 0022): “Zhejiang Cracks a 
Case of Corruption, the Biggest Since the Founding of 
the Country"—ZHONGGUO XINWEN SHE headline] 


[Text] Hangzhou, 11 Apr (ZHONGGUO XINWEN 
SHE)—The biggest case of bribe-taking for the last 40 
years was cracked by the procuratorial in Zhe- 
jiang a few days ago. The criminals are an official serving 
in the central government ai:2 a seasoned CPC member. 


Li Tianmin, professional manager of the Hua Nong 
Trading Company under China's Ministry of Agricul- 
ture, who joined the CPC in 1946, and Li Mingfu, 
deputy section chief of the Department of Foreign Eco- 
nomic Relations under the State Planning Commission, 
who joined the CPC in 1980, taking advantage of their 
positions, took part in a big case involving illegal sales of 
color television sets and took big amounts in bribes. The 
case was cracked early this year and the two criminals 
have been arrested. 


It is understood that the exceptionally big case was 
cracked with the leadership of the Supreme People’s 
Procuratorate stepping in personally and with support 
from the State Planning Commission, the Ministry of 
Agriculture, and other departments. 


The responsible cadre of the Zhejiang People’s Procura- 
torate gave this reporter an account of the case. Li 
Tianmin, 58, retired in 1986. She was engaged by the 
Hua Nong Trading Company under China's Ministry of 
Agriculture as a professional manager. Li Mingfu, who 
knew Li Tianmin weli, worked with the Department of 


For the transaction, Li Tianmin successively received 
ing Electronics Company a draft for 51,000 
yuan in cash, and received from Ge 


13,000 yuan for Li Mingfu. 


After a thorough investigation, the procuratorial organs 
arrested Li Tianmin and Li Mingfu according to law on 
23 and 30 January this year respectively. 


Geng Xiaoping, deputy procurator general of the Zhe- 
jiang People’s Procuratorate, told this reporter that Li 
Tianmin is a Communist Party member of 40 years’ 
standing, but that she surrendered to the seduction of 
money under the situation of reform and opening up to 
the outside world and degenerated into a criminal. This 
is worth pondering. Therefore, it is appropriate for the 
CPC to call on its members to “maintain ethical and 
professional integrity and to reject bribes.” 


It is learned that the case is being examined by Jinhua 
City People’s Procuratorate and that the criminals will 
be prosecuted. 


Zhejiang University Helps Firms Develop Products 
OW1204133089 Beijing XINHUA in English 
0753 GMT 12 Apr 89 


[Text] Hangzhou, April 12 (XINHUA)—Zhejiang Uni- 
versity in southeast China's Zhejiang Province has been 
co-operating with domestic and foreign businesses to 
improve and develop new products. 
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The university, together with some domestic and foreign 
companies, has set up enterprises in which it is in charge 
of technology and equipment. 

With the help of some domestic companies, it has also 
ates eee See. Shen Se SiQrene ay 


Two years ago, it imported a production line of fast-food 
equipment and jointly initiated a fast-food equipment 
plant with a domestic company. Now the plant is doing 
great business in Beijing and Shanghai. 

With its achievements in scientific research, the univer- 
sity has helped domestic companies to develop new 


Lu Yongxiang, president of the university, said that the 
institution has established technological co-operation 
and exchanges with universities and scientific research 
Organizations in the United States, Federal Germany, 
Canada, Japan and Sweden. 

He said the university has set up a foreign economy and 
technology corporation to collect foreign technological 
and scientific imformation. 


Lu said the university and the West Berlin Polytechnical 


Central-South Region 


Guangdong Naew bony = rome 
HK! yinte 
Service in Mandari ourtaee 


[Excerpts} Vice Governor Yu Fei pointed out at a - 


It is now 
the significance of antism 
to inflict severe punishment 


units in the areas where smuggling activities are 
running wild; and close all loopholes in smuggling and in 
the sale of smuggled goods. 
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Funded Firms 
OW 1304184789 Beijing XINHUA in English 
1512 GMT 13 Apr 89 


{Text} Shenzhen, April 13 (XINHUA)—Foreign-funded 
firms accounted for 72.6 percent of Shenzhen’s exports 
in 1988, a municipal official said today. 


By 1988 there were 383 foreign-funded firms operating 
in Shenzhen, a special economic zone in Guangdong 
Province. They produced 5.432 billion yuan (1.468 bil- 
lion U.S. dollars) worth of goods last year—with 64 
percent exported. 


The foreign-funded firms operate in 28 industries, with 
49 involved in electronics and communications, 40 in 
textiles, and 28 in machine-building. 


Of the foreign-funded firms, 337 get their money from 
Hong Kong, 19 from Japan, 11 from the United States, 
six from Singapore, three from Australia and another 
three from Thailand. 


Shenzhen Invites F To Invest in Airport 
—. Beijing CEI Database in English 
12 Apr 


ext] Shenzhen (CEI)—Shenzhen will invite foreign 

rms to invest in nine supporting projects of the new 
airport now under construction, which started in Decem- 
ber last year and is proceeding smoothly. 


These projects include an oil-supplying system (con- 
sisting of an oil-supplying port and facilities for aircraft 
and ground vehicle oil consumption), catering, an air- 
port hotel (consisting of accommodation facilities, res- 
taurants and a shopping area), a service center, a hydro- 
foil port, passenger and freight transport facilities and 
warehouses, a downtown booking office building, a 
lounge building; and a ground traffic system. 


Official Cited on Shenzhen Foreign- 


They will need 117.21 million yuan of investment exclu- 
sive of the downtown booking office. 


All investors will be granted preferential treatment as 
those in the special economic zone. 


Guangxi Reports Industrial Growth Slowdown 
HK 1404030389 Nanning Guangxi Ree'o™2! Service 
in Mandarin 1100 GMT 13 Apr 89 


[Excerpt] According to data provided by the industry 
and communications office of the regional statistics 
bureau, under the influence of the national climate of 
controlling economic overheating and lowering the 
excessive industrial growth rate, Guangxi's industrial 
production development slowed down somewhat in the 
first quarter. Output value for the period was 4.4 billion 
yuan, a rise of 7 percent. This was 2 percentage points 
below the increase recorded in the same period last year. 
Output value of light and heavy industry respectively 
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rose by 8.1 percent and 5 percent compared with the 
. Output of industry under whole- 
og e* punaeh cameos enn Oo 
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Hainan’s Xu Shijie Views for Reform 
HK 1404024589 Beijing RENMIN RIBAO in Chinese 
3 Apr 89 p 2 


[“People’s Forum” column by Xu Shijie (6079 1102 
2638): “Contestants, Organizers, and Spectators” 


[Text] In February, an international marathon was held 
in Haikou. 


There were hundreds of contestants, thousands of orga- 
nizers, and hundreds of thousands of spectators. 


' was a spectator. I saw the start of race, and the 
presentation of prizes. But without waiting for the last 
few athletes to pass the finishing line, I left. Most of the 
spectators did the same thing. Those who insisted on 
staying were the referees, markers, medical personnel, 
and race organizers, who were the last to leave. 


The first athlete passing the finishing line won not only 
the race but also loud applause from the spectators; he 
was Zhang Guowei, who was surrounded by numerous 
photographers, interviewers, and admirers asking for 
autographs. Warm welcomes were also extended to the 
second and third contestants crossing the finishing line. 
Then, the further the athletes lagged behind, the fewer 
the cheers shouted for them; when the last few arrived, 
they could hardly have been said to have been coldly 
treated, for by then everyone had left, busy with their 
own affairs, -vithout athletes on their minds. 


For contestants, it is not possible to finish 42.195 km if 
one does not have a strong body or the willpower. Those 
who crossed oceans for the race would not have been 
there if they had no confidence. I think that encourage- 
ment and respect should go to the ones in the front, the 
ones at the back, and the ones who dropped out, for their 
spirit, determination, and willpower. 


The organizers of the race did not have an easy task. 
They had to gather funds, arrange transportation, food, 
and accommodation; select a route; and plan safety and 
rescue measures. They spent 4 months on preparations 
which usually require half a year. 


It is an easy task to be a spectator. 
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From this race, | feel the importance of mutual under- 


Hainan’s project of a big special zone, as people say, is a 
high goal, but with a low starting point, and with huge 
conflicts and great difficulties. It resembles the triathlon 
race, which involves first swimming 2,000 meters, then 
running for 42.195 km, and finally cycling for 80 km. To 
be a participating athlete, one should have a certain 


one could not enter the race. In the race, it is unavoid- 
able that someone will drop out, someone will stop 
because of injury, and someone will even fall and faint; 
however, most athietes will reach the finishing line, 
sooner or later. 


The spectators are the most relaxed ones; they do not 
have to strive, or worry. However, as spectators, they 
have the responsibility of helping the race run smoothly. 
At least, you must help in maintaining order in the place 
where you stand; applaud, shout, and encourage the 
athletes to keep on running; and avoid hooting or setting 


These are my thoughts, and from these I have found 
comparable contestants, organizers, and spectators in 
the reform and the implementation of the big special 
zone. If we can think with each other, understand each 
other, support each other, and have a common feeling, it 
will be the most precious thing to have for the endeavor 
of our big special zone. 
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Hainan Paper Reviews Province’s > 
HK 1404051189 Haikou Hainan Provinci 
Service in Mandarin 2300 GMT 12 Apr 89 


{Text} HAINAN RIBAO today prominently frontpaged 
an editorial entitled: Brave Hardships and Dangers in 


Marching Forward Courageously. 


After looking back over the achievements Hainan Prov- 
ince has made in the year since it was established, the 
editorial points out: What is specially worthy of mention 
is that during the past year the whole province has boldly 


Development Zone is just a starting point along 
the road and a small plot of land for demonstration in a 
large experimental field. This completely conforms to 
the spirit of the National People’s Congress and State 
Council directives and is entirely within the limits of 
authorization. The Yangpu Development Zone will cer- 


tainly display its great vitality. 


The editorial also notes: Experience during the past year 
has demonstrated that the decision made by the central 
authorities on building Hainan Province into a large 
special economic zone is a wise one and that the policies 
formulated by the central authorities specially for Hainan 
are correct. Hainan’s firm and unshakable stand in imple- 
menting these specially formulated policies is indisput- 

Experience during the past year has once again shown 
that the continuity and steadiness of a policy is an impor- 
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Hainan Special Economic Zone, we will never shrink from 
difficulties but will overcome all distur- 
bances to march forward bravely along the course charted 
by the party Central Committee. 


The editorial concludes: To push construction of the 
large Hainan Special Economic Zone to a new stage, the 
people of all our province's nationalities and those 
resolved to dedicating themselves to the cause of rejuve- 
nating the island and making the people prosperous 
must: Continue to put the reform and opening up policy 
at the center of all undertakings, persevere in the effort to 
pay attention to political and ideological work while 
developing a socialist market economy, continue to carry 
on the glorious tradition of hard struggle, firmly grasp all 
aspects of our work with a strong sense of mission and 
responsibility, and strive to achieve major successes in 
all fields of building the large Hainan Special Economic 
Zone throughout the 2d year since the establishment of 
Hainan Province. 


Hainan To Stress Local Resources, F 
OW 1304193389 Beijing XINHUA in English 
1518 GMT 13 Apr 89 


Funds 


[Text] Beijing, April 13 (XINHUA)—China’s southern- 
most province of Hainan will stress development of local 
resources and attract more foreign funds for the island's 
economic development zones over the next two years, 
according to today’s “INTERNATIONAL BUSINESS”. 


A Japanese company has agreed to raise funds for land 
development for the first economic development zone— 
the Yangpu District, which covers 100 sq km and is 
located on a peninsula in the northwest of Hainan Island 
bordering on Yangpu Port, the paper quoted Governor 
Liang Xiang as saying. 


In order to attract more foreign funds, the provincial 
authorities this year have concentrated their attention on 
the improvement of the investment environment in 
Hainan, especially infrastructure construction. 


Liang said that by the end of last year a group of 
newly-built hydroelectric and thermal power generating 
stations with a combined capacity of 150,000 kw was put 
into operation, and some larger power stations will be 
completed in 1989 and [words indistinct). 


To speed posts and telecommunications development, 
Hainan’s capital, Haikou City, installed a 7,000-line 
program-controlled telephone system, and Sanya City 
got a 3,000-line one. 


The provincial authorities have approved 466 foreign- 
funded enterprises, involving 600 million U.S. dollars, 
and 2,258 enterprises from inland cities of China have 
invested five billion yuan in Hainan. 
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Natural Gas Field Discovered in Hainan 
HK 1404000289 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0912 GMT 8 Apr 89 


(“Rich Natural Gas Field Found at Yinggehai, 
Hainan”"—ZHONGGUO XINWEN SHE headline} 


{Text} Bains. 8 Apr (ZHONGGUO XINWEN SHE)— 
News offered by China’s Ministry of Geology and Min- 
eral Resources revealed that an extraordinarily large 
natural gas field was discovered in the Yinggehai sea 
region southwest of Hainan Province, where a Chinese- 
American team has been conducting a survey. 


The Yinggehai sea region, which lies southwest of 
Hainan Island, has continental shelves rich in oil and 
gas, and has been the subject of large-scale general 
surveying and deep-well drilling. A number of high- 
yielding natural gas wells have been drilled, and a natural 
gas field of approximately 56 square kilometers was 
discovered. 


Information obtained from well-drilling data shows that 
on average the natural gas floor is 3,500 to 3,800 meters 
deep and 124 meters thick, with the thickest 160 meters. 
Preliminary tests show that the field can yield 1.25 
million cubic meters of natural gas daily, and a maxi- 
mum of 1.83 million cubic meters. 


Geologists said the gas in this extraordinarily large 
natural gas field may be close to 100 billion cubic meters, 
and can possibly produce for at least 25 years if prelim- 
inary extraction work is done. 


Henan Leaders’ Criticism for Population Increase 
OW 1404035389 Beijing Domestic Service in Mandarin 
2230 GMT 12 Apr 89 


[Text] According to XINHUA, Governor Cheng Weigao 
and party committee Secretary Yang Xizong of Henan 
Province each recently made a self-criticism for the 
province's failure last year to meet the family planning 
target. They said that the main reason that the province's 
population increased was because the leaders did not pay 
enough attention to the work and take effective mea- 
sures. Last year, Henan’s population growth rate rose to 
15.6 per thousand. 


Meeting Stresses Family Planning 
HK 1404022189 Zhengzhou Henan Provincial Service 
in Mandarin 1030 GMT 13 Apr 89 


[Excerpts] A Henan provincial congress of advanced 
collectives and individuals in family planning opened in 

this morning. Provincial party, government, 
and Army leaders Yang Xizong, Cheng Weigao, Zhao 
Di, Yao Minxue, Hu Xiaoyun, Han Jingcao, Yan Jimin, 
Zhang Zhigang, Dong Guoging, Hou Zhiying, and others 
attended. [passage omitted] 


ion growth 
rate this year, and it should not exceed 13.5 per 1,000. 
The population should not exceed 82.04 million this 
year. [passage omitted] 


The number of births in Henan has exceeded | million 
for 3 successive years, and last year it reached 1.25 


Last year the average peasant income in Henan dropped 
from 21st in the national table in 1987 to 27th, while 
average urban incomes remained in 26th position. At 


continue in this fashion, viewed in the short term, it is 
bound to have a serious impact on improving the eco- 


next generation have anything to eat? [passage omitted] 
In a speech at the congress, Cheng 


at the end of 1988 was 80.94 million. [passage omitted] 
The party committees and government at all levels must 
mobilize the whole of society and all sectors to tackle the 
problem in a comprehensive way, continue to implement 
the current party and state family planning policies, 
strengthen grass-roots and primary work, and step up the 
building of the family planning force. [passage omitted] 
We must strive to control this year's natural population 
growth rate at about 13.5 per 1,000. Through 4 years of 
efforts, by 1992 we should ensure that family planning 
work has embarked on the path of becoming a regular, 
systematic, and scientific affair. 


Six Provinces Hold Radio, TV Meeting in Henan 
HK 1304084 189 Henan Provincial Service 
in Mandarin 1030 GMT 12 Apr 89 


[Text] A conference for promoting cooperation among 
directors of broadcasting and television departments and 
bureaus from six provinces and regions in central south- 
ern China was held in Zhengzhou on 12 April. The 
participants reviewer the achievements made in broad- 
casting and television in their provinces and regions over 
the past few years and exchanged experiences in the 
reform of broadcasting and television work. 
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(Ma Xinhao), [words indistinct] of Henan Province, 


been made in 


provincial and local authorities, it is expected that all old 
equipment from the 1950's and 1960's in broadcasting 
stations of counties will b> updated this year. The major 
tasks ahead for the pro’ ince in the next 2 years are to 


construction of the province's broadcasting and televi- 
sion center. 


Provincial party committee and government leading 
comrades Cheng Weigao, Yao Minxue, and Yu Youxian 


Also present at the meeting were Zhang Yuegiang, 
deputy head of the Guangdong provincial party commit- 
tee Propaganda Department; (Hu Yong), deputy head of 
the Henan provincial party committee Propaganda 
Department; and (Deng Zhigang), president of the 
Henan Provincial Journalism Studies Society and chair- 
man of the Henan Provincial Journalists’ Association. 


Hubei Governor Stresses Family Planning 
HK 1404024389 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 13 Apr 89 


[Excerpts] The date 14 April marks China's |.1 billion 
population day. Governor Guo Zhengian has published 
an article on the subject entitled “Follow the Basic 
National Strategy and Persevere in Family Planning.” 


The article points out that Hubei is facing a grim 
population situation. Compared with the early post- 
liberation period, the population has doubled, and now 
exceeds 5! million. Most of the fruits of industrial and 
agricultural development, won through the people's hard 
work, are cancelled out by the increased population. If 
this situation continues, it will not only seriously affect 
current economic development and social progress but 
will also worsen the conditions for our posterity. [passage 
omitted] 


While getting a good grasp of current propaganda and 
education, we must seriously carry out the family plan- 
ning policy and strictly implement all the provisions of 
the provincial family planning regulations. At present 


[Text] We now bring you a news story: Provincial party 


On the morning of 3 April the rain kept pouring down. 
mittee secretary, pedaled toward a remote village named 
(Qinggian) in Shuangfeng County of our province. 


Comrade Xiong Qingquan first called on the family of the 
secretary, Ge Shaohui. But it hap- 
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Sichuan Commentary Urges Population 
HK 1404014789 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 13 Apr 89 


[Station commentary: “We Must Strictly Control Popu- 
lation Growth”) 


$70,000 square kilometers of our Sichuan Province. The 
population is growing all the time, while the farmland that 
gives this population sustenance is declining year by year. 


REGIONAL AFFAIRS 


Since the establishment of new China, Sichuan's popula- 
tion has grown by some 48 million, an average of 1.24 
million a year, equivalent to the addition of a large county 
every year. And since 1957, the province's farmiand has 
declined at an annual average rate of 650,000 mu, equiv- 
alent to losing a medium-sized county every year. How 
strong is this contrast! The crisis will hecome still more 
serious if this state of affairs continues. 


Sichuan's farmland accounts for only 1/14 of the national 
total, while the population it has to sustain is 1/10 of the 
national total. The burden is quite heavy. Moreover, at 
present we are facing the third peak birth cycle, which will 
last for more than 10 years, from 1985 to 1996. According 
to predictions, the annual population increase will exceed 
1 million, while the province's farmland will continue to 
decline. It is estimated that by the end of the century only 
85 million mu of farmland can be assured, representing an 
average of 0.7 mu per capita. [passage omitted] 


We must get a good grasp of family planning and strictly 
control population growth. At present we must in par- 
ticular focus on solving well three major problems: births 
in excess of the plan; births in excess of the plan among 
the floating population; and carly marriage and child 
bearing in violation of the marriage law. We must 
mobilize ail levels of the province to strive for the goal of 
ensuring that Sichuan's population will not exceed 120 
million by the end of the century. 


North Region 


May 4th Movement Held in 
HK 1204115689 Beijing RENMIN RIBAO in Chinese 


9 Apr 89 p 1 


[XINHUA report by Zhang Sutang (i728 1372 1016): 
“Symposium on May 4th Movement Held in Beijing™] 


[Text] Beijing, 8 Apr (XINHUA)—Hu Sheng, vice chair- 
man of the Chinese People's Political Consultative Con- 
ference National Committee and director of the Party 
History Research Center of the CPC Central Committee, 
said here today that the development cf Marxism in any 
country always goes through a process from naivete to 
maturity. In commemorating the “May 4th Movement” 
today, we should not deny the naivete of the Chinese 
communists when they started to accept Marxism, even 
as we affirm the enormous impact of Marxism on the 
Chinese revolution. 


He said: This naivete was reflected primarily in the early 
Chinese Marxists’ immediate application of the most 
useful features of Marxism in the struggle against impe- 
rialism and feudalism without first making a compre- 
hensive and thorough study of Marxism.. As a result, they 
possessed neither sufficient theoretical preparation nor a 
high theoretical level. The errors in the guiding ideology 
for our socialist construction after the founding of the 
PRC are also a manifestation of a low theoretical level. 
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Beijing XINHUA in English 


1302 GMT 11 Apr 


Hebei Rural Vocational Edv-zation Winning Support 
OW1 204000689 


mittee for the Promotion of Socialist Culture and Moral- 


[Text] Beijing, April 12 (XINHUA)—The Beijing Com- 
ity, headed by Mayor Chen Xitong, was set up here 
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knowledge. In addition, funds and equipment are scarce. 


lf 
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But because of the area's cold weather, production in 
winter was impossible in the past. Last year, by injecting 
water into the wells and some other ways, the oil field's 
capacity was brought up. Between October 26 and March 
15, 93,440 bbis of oil were produced. A 365-kilometer 
pipeline will also be completed by the end of the year. 


Shaanxi Coal Preduction Increase 
OW 1104165089 Beyjing XINHUA in English 
1451 GMT 11 Apr 89 


[Text) Taiyuan, April 11 (XINHUA)—Coal production 
in north China's Shanxi Province, one of China's major 
coal producers, reached 42.73 million tons during the 
spring season, 2.29 miilion tons more than in the same 


period of last year. 
Last year, Shanxi produced 246 million tons of raw coal. 


Northeast Region 


SKi Harbin Provincial 
1] Apr 89 


Service in Mandarin 1000 G 
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in building roads. Over the past year, the province built 
more than 2,000 km of roads and rebuilt more than 
7,000 km of roads, a 100-percent increase in the amount 
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prefectures, cities, and counties throughout the province 
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Jilin People's Hears Bu iget Report 
SK 1304011389 Changchun JILIN RI13AO in Chinese 
24 Mar 89 p 3 


Lpmaent enpenen Ge teaptamantatien fae (508 
ilin provincial and on the 1989 budget, pre- 
sented at the Session of the Seventh Jilin Pro- 
vincial People's Congress on 9 March} 


[Text}1. The Implementation of the 1988 Budget 


Provincial financial departments throughout the prov- 
ince continued to achieve a balance between revenues 
and expenditures last year with a small surplus. 


In 1988 the province's financial revenues reached 
4,331,550,000 yuan (based on [words indistinct) statis- 
tics), which was 107.4 percent of the provincial revenue 
budget. If calculated in terms of comparable standards, 
the increase was 14.9 percent over the previous year. 


In 1988 financial expenditures reached 
6, 125,620,000 yuan (based on [words indistinct) statistics), 
which was 89.4 percent of the province's expenditure 
budget. If calculated in terms of comparable standards, the 
increase was 14.1 percent over the previous year. 


When 1988's revenues are added to the previous year's 
surplus, the transfer of extrabudgetary funds, the state 
allocation of special subsidies, and the collection of 
funds according to stipulations, the province's total 
revenues reached 7,012,810,000 yuan. Deducting the 
provincial expenditures during the year, expenditures on 
state delivery, and the funds to be transferred for next 
year's use, the province's financial surplus for the year 
was 13.96 million yuan. However, the revenues and 
expenditures of some cities and counties were not bal- 
anced. Seventeen of the province's 47 cites and counties 
suffered deficits totaling 62 million yuan. 


Last year the provincial government formulated a finan- 
cial contract system on “dividing the revenues and 
expenditures, contracting the quotas to cach level, 

the fixed quota financial delivery at a progres- 
sive rate, and reducing the fixed amount of subsidies at 
& progressive rate” which would remain for 5 
years. It also further mobilized the enthusiasm of various 
localities in developing the economy, increasing reve- 
nues, and reducing expenditures. The financial revenues 
of cities and counties increased 20.6 percent over the 
previous year, exceeding the provincial average by 5.7 
percentage points. The profits and taxes per 100 yuan 
OS Ge Picea CUES NR Ny Ge Groner s Sengied 
industrial enterprises reached 27.1 yuan, an increase of 
21.6 percent and the profits and taxes generated b 
commercial enterprises per 100 yuan worth of products 


REGIONAL AFFAIRS 
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The province as a whole investigated and handled 345 
cases of tax evasion or refusing to pay taxes and recov- 
ered 10.9 million yuan in economic losses. 


Amid last year’s financial difficulties, we continued to 


Silos yom. on Gomes of 164 guuun our Ga 
previous year. 


The funds for city maintenance and construction 
ao a am age gh fone Fageh f ~ - 
subsidies for grain, oil, meat, vegetables, and daily 
necessities for the residents increased 14.2 percent over 
the previous year. The historical debts directly related to 
the people's livelihood were successively repaid. 


Governments at all levels organized departments con- 
cerned to conscientiously grasp the implementation of 
measures related to improvement and rectification. The 
province as a whole investigated and discovered 182.99 
million yuan of illicit funds gained by violating disci- 
pline, of which 106.33 yuan should be handed over to the 
state financial department. A total of 63.46 million yuan 


cars which were bought illegally during the past few years 
and dealt with more than | 7,000 people who used public 
funds to buy expensive fabrics for uniforms. 


Judging from the general situation, the implementation 
of last year’s provincial financial budget was fairiy good. 
However, problems still existed. 


san oenaien Eaaiateas aan eee 
for the past 2 years and has been a heavy burden for the 
financial department. 


2. We failed tc fulfill the task of cutting back adminis- 
trative and management funds. Deducting incomparable 
factors such as increasing subsidies for four kinds of 
nonstaple foods and raising the standard for issuing 
funds for official trips, administrative and management 
funds still showed an increase of 1.6 percent over the 
previous year. Some units still failed to completely solve 
the problems of going in for ostentation and extrava- 
gance, competing with one another to display wealth, 
and buying expensive equipment and office supplies. 
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3. Financial revenues and taxes were managed too 
loosely. Tax evasion problems remained very serious in 
some localities. A small number of localities overstepped 
their authority in arbitrarily reducing taxes or exempting 
some units from paying taxes. 


4. Extrabudgetary funds were managed weakly. The 
problems of failing to follow existing regulations and 
arbitrarily issuing and using funds still existed. Some 
departments and units used extrabudgetary funds to 
blindly carry out new projects and expand the scope of 
capital construction; some arbitrarily raised the stan- 
dards of issuing bonuses, articles in kind, and subsidies; 
still others used extrabudgetary funds to entertain guests 
or engage in lavish wining and dining. We should adopt 
effective measures and conscientiously solve these prob- 
lems in the course of improving the economic environ- 
ment, rectifying economic order, and deepening reform. 


2. The 1989 Budget 


Our province will face a very rigorous financial situation 
this year. Drawing up the budget is very difficult. Bud- 
gets are prepared in the spirit of tightening the financial 
supply. In 1989 the province’s financial revenue budget 
should be 4,442,840,000 yuan, which will be an actual 
increase of 298.35 million yuan over the previous year. If 
calculated in terms of comparable standards, the 
increase should be 8 percent. 


Based on the principle of fixing expenditures according 
to revenues and achieving a balance between revenues 
and expenditures, the expenditures for the year should 
be 4,785,900,000 yuan, an increase of 7.6 percent over 
the previous year. Deducting the additional expenditures 
of 250 million yuan for implementing the price and wage 
reform measures, the normal expenditures only increase 
88.96 million yuan over the previous year. There should 
be both increase and decrease and guarantees and cur- 
tailment in various expenditures. If necessary increased 
expenditures for education, science, technology, and 
agriculture-oriented undertakings and the factors of 
phase-in payment such as issuing subsidies for four kinds 
of nonstaple foods and raising the stamards of issuing 
funds for official trips are deducted, other expenditures 
will show an actual decrease of 190 million yuan, or 4.3 
percent, from the previous year. 


3. The Struggle To Realize the 1989 Budget 


The province’s general fighting objectives for increasing 
revenues and reducing expenditures are: Through adopting 
active and effective measures, we must increase revenues 
and reduce expenditures totaling 300 million yuan. We 
should implement where needed the objectives, tasks, 
measures, responsibilities, and the methods of reward and 
penalty mentioned in the plan for “increasing production, 
practicing economy, increasing revenues, and reducing 
expenditures”; conduct regular appraisals; and strive to 
guarantee the fulfillment of the plan. 


REGIONAL AFFAIRS 


We should deepen enterprise reform and further 
improve and develop the contract management respon- 
sibility system. 


It is necessary to focus the work on readjusting the 
production set-up and to steady development in 
industrial and agricultural production. In line with the 
demands of readjusting the structure, we should make 
good use of funds, increase effective input, and raise 
economic results. We should strengthen financial super- 
vision and conscientiously implement all improvement 
and rectification measures. 


Efforts should be made to continuously implement a 
number of improvement and rectification measures for- 
mulated by the state and our province, persist in the 
principle of using special funds for specific purposes, and 
further strengthen management of extrabudgetary funds. 


We should implement the method of keeping the 
extrabudgetary funds of responsible departments of 
enterprises and administrative establishments and units 
in a “special savings account,” managing them in a 
planned manner, have financial departments approve 
the use of such funds, and place them under the super- 
vision of banks in an effort to stop irrational expendi- 
tures. The extrabudgetary funds of all departments and 
units should be used in line with the principle of using 
special funds for specific purposes. Using production 
development funds for workers’ welfare or rewards is 
prohibited. 


Jilin Holds Meeting on Motions 
SK 1304004489 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 11 Apr 89 


[Excerpts] The provincial party committee held a Stand- 
ing Committee meeting on 10 April to announce and 
discuss the work of handling the motions raised by the 
deputies <t the second session of the seventh provincial 
People’s Congress and by the members at the second 
session of the sixth provincial Chinese People’s Political 
Consultative Conference [CPPCC] Committee. 


During the meeting, the participants put forward the 
following clear and definite demands to successfully 
conduct this year’s work: [passage omitted] 


1. Leading personnel at all levels should put the imple- 
mentation of motions raised by the people's deputies and 
the members of the CPPCC Committee on their daily 
schedule and earnestly do a good job in grasping the 
implementation. [passage omitted] 


2. Efforts should be made to further improve the systems 
with regard to handling these motions and to further 
systemize or adopt a scientific method in the work of 
examining the basis of motions, jointly hearing the 
motions, handling the motions, issuing instructions to 
departments concerned in handling the motions, giving 
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answers to deputies who have raised the motions, man- 
aging well the disposition of motions, and formulating a 
waiting list in handling these motions. [passage omitted] 


3. Efforts should be made to further upgrade the work 
quality of handling motions, to grasp the situation and 
know well the conditions at the lower level through 
handling these motions, to seek measures for handling 
these motions, and to strive to achieve new improve- 
ment in this year’s work 


Jilin’s He Zhukang Attends Group Wedding 
SK 1304034289 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 12 Apr 89 


[Excerpts] Spring has returned to the great earth. Chang- 
chun, which is called a spring city in northern China, is 
filled with sunlight and enchanting scenes of spring 
everywhere. At 0900 today, 28 young couples in colorful 
wedding attire entered the Changchun Guesthouse in 
Changchun City hand in hand for a new-style and 
significant group wedding. [passage omitted] 


Attending the grand, elegant, wholesome, and memora- 
ble wedding were responsible comrades of the provincial 
party committee, Advisory Commission, People’s Con- 
gress, government, Chinese People’s Political Consulta- 
tive Conference Committee, and military district, as well 
as Changchun City, including He Zhukang, Wang 
Zhongyu, Zhang Fengqi, Huo Mingguang, Liu Yunzhao, 
Gu Changchun, Gao Yan, Xiao Chun, Zhang Liming, 
Cui Lin, Gao Wen, Hui Liangyu, Wang Yunkun, Feng 
Xirui, Zhang Baohua, Ren Junjie, Sun Li, and Shang 
Zhenling. [passage omitted] 


Northwest Region 


Gansu Meeting Views ‘Grim’ Population Problems 
HK 1404011589 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 14 Apr 89 


[Excerpts] [Passsage omitted] Yesterday afternoon the 
provincial family planning commission held a forum to 
mark the 1.1 billion population day. Provincial leaders 
and a number of veteran comrades, including Ge Shiy- 
ing, Lu Kejian, Wang Shitai, Wang Zhanchang, and Liu 
Shu, attended. [passage omitted] 


Judging from information reported by the provincial 
family planning commission, Gansu has achieved a 
certain degree of success in family planning work. How- 
ever the province’s population situation remains grim. 
Last year the birth rate was 20.41 per 1,000, while the 
death rate was 5.06 per 1,000, representing a natural 
population growth rate of 15.35 per 1,000. The increase 
in population over the entire year was 330,000. This 
added a heavy burden to the province's social and 
economic development. 


REGIONAL AFFAIRS 


Last year the average farmland area per capita declined 
by 0.01 mu in comparison to 1987, while the amount of 
grain available per capita was 124 kg below the national 
average. 


This year the state has assigned Gansu a target of 
270,000 births. According to statistics, 299,000 females 
will reach the legal marriage age this year. With the 
addition of early marriage and child bearing plus births 
not covered by the plan, the number of births will greatly 
exceed the target assigned by the state. 


The participants held that although the province’s pop- 
ulation growth situation is grim, so long as efforts are 
made, there are hopes that the blind growth of popula- 
tion can be controlled. [passage omitted] 


Ningxia Livestock Raising 
OW 1204153389 Beijing XINHUA in English 
1156 GMT 12 Apr 89 


[Text] Yinchuan, April 12 (XINHUA)—Livestock rais- 
ing has been developing rapidly in the Ningxia Hui 
Autonomous Region of northwest China since local 
authorities gave priority to the development of this 
agricultural sector a decade ago. 


Last year the region's total output value from livestock 
raising hit 191 million yuan (~1 million U.S. dollars) and 
its total meat production reached 52 million kilograms, a 
bureau announced today. 


At present the meat supply—especially of beef and 
mutton—is sufficient for the region, an official from the 
region's livestock raising bureau said. 


In an effort to fully tap local natural resources and other 
favorable conditions to give a lift to the regional econ- 
omy as a whole, regional authorities have given top 
priority to developing livestock raising in the past 10 


Ningxia has 2.7 million hectares of pasture and boasts 
fine breeds of sheep and goats which can produce quality 
wool and sheepskin. 


In addition, many local peasants, including the Hui 
ethnic minority people, excel in herding sheep and cattle. 


To stimulate the enthusiasm of these herdsmen, local 
authorities have introduced a household production 
responsibility system in pastoral areas to make livestock 
breeding more profitable. 


They have also paid attention to popularizing the use of 
science and technology in livestock breeding. There are 
now 70 farms in the region that specialize in raising 
purebred livestock. 
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To date, the farms have introduced 100 types of pure- 
bred livestock from other parts of the country, including 
40 percent of the 250,000 head of cattle in the region. 


Shaanxi Warns of Population Problem 
HK 1404042589 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 14 Apr 89 


{Commentary by station correspondent (Luo Jingyao) and 
reporter (Ren Huisheng): “The Population Warning”} 


[Excerpts] [Passage omitted] The provincial statistics 
bureau has warned that on the 256,000 square kilome- 
ters of land in Shaanxi, the population is increasing by 
1,260 each day, and the province’s population is now 
31,463,000. At the time of liberation, the province's 
population was only 13.17 million. During the past 40 
years, it has grown by nearly 140 percent. In particular, 
in the past 3 years, due to the effect of the second peak 
birth cycle, the birth rate has exceeded 20 per 1,000 each 


year. [passage omitted] 


The first thing about this loss of control and swelling 
growth of population is the crowding in the cities. The 
ancient city of Xian now has a population of 2 million 
crowded together. Urban population density is increas- 
ing all the time. A floating population of about 500,000 
is also pouring in and out all the time; streets, shops, 
transport stations, and parks all swarm with people, and 
the broad highways are narrowing all the time because of 
the crowds. Traffic jams affect work and daily life. There 
is also an overload in urban supply. [passage omitted] 
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In the past 40 years, Shaanxi’s grain output has risen by 
an average of 175 million kg a year, while the average 
population increase was 466,000; almost all the 
increased grain output has been eaten up by the increase 
in population. The average per-capita area of farmland 
has declined from 4.9 mu in the early post-liberation 
period to 1.7 mu. If the population continues to swell, 
the yellow earth can no longer sustain its masters. This is 
the urgent warning given us by the population situation. 
[passage omitted] 


Shaanxi Commends Reformers 
HK 1404035789 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 14 Apr 89 


[Excerpts] The work of assessing advanced typical exam- 
ples of reform in Shaanxi has concluded. The provincial 
party committee and government held a grand commen- 
oe thering in Xian yesterday. Responsible com- 

of the province Zhang Boxing, Hou Zongbin, Liu 
et Sun Kehua, Wang Xibin and others attended 
the function. [passage omitted] 


Provincial party committee Secretary Zhang Boxing 
spoke. On behalf of the provincial party committee and 
government and the people of the province, he congrat- 
ulated all those advanced units and individuals that have 
been honored, together with all those who participated in 
the contest. [passage omitted] 


The decision of the provincial party committee and gov- 
ernment on honoring outstanding units and individuals in 
reform called on the party organizations, government, 
party members, and cadres and masses t the 
province to seriously emulate the reform spirit of the 
advanced reform units and outstanding reformers; uphold 
the four cardinal principles; persist in reform and opening 
up; continue to do a good job in improving the economic 
environment, rectifying the economic order, and compre- 
hensively ing the reforms; and press ahead with the 
great cause of socialist modernization in Shaanxi. 
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Government To Seek Improved U.S. Trade Dialogue 
— Taipei CNA in English 0244 GMT 


[Text] Taipei, April 14 (CNA)—The Government of the 
Republic of China [ROC] will seek to strengthen trade 

communications with the United States via various 

channels, the nation’s most important trading partner. 


The Cabinet’s ad hoc ROC-U.S. Trade Committee met 
Thursday to discuss U.S. charges of alleged ROC unfair 
trade practices. 


Vincent C. Siew, the committee spokesman, pointed out 
that ROC imports from the U.S., ranging from automobiles 


to turkey meat, have risen significantly in recent years. 
“This indicates that there are no trade barriers here.” 


In order to implement its economic liberalization policy, 
the ROC Government has set a timetable to reduce 
tariffs. Furthermore, the ROC has recently announced 
comprehensive tariff cuts on some 4,000 items, most of 
which are in the U.S.’s favor. 


The U.S. accusations, according to the Board of Foreign 
Trade’s Thursday report to the Cabinet ad hoc commit- 
tee, involved MTV [music TV], rice, and several other 
agricultural products. 


Official on Trade Surplus With U.S. 
ey mead Taipei CNA in English 1124 GMT 
13 Apr 89 


(Text) Taipei, April 13 (CNA)}—The biggest challenge 
confronting the Republic of China [ROC] in the current 
transition to becoming a fully industrialized country is 
maintaining and further developing harmonious and 
mutually beneficial trade and economic ties with its key 
trade partners, especially the United States. 


These are the remarks made Wednesday by Vincent 
Siew, vice chairman of the Council for Economic Plan- 
ning and Development (CEPD) of the Executive Yuan, 
in a speech entiled ““A New Era for U.S.-ROC Trade and 
Economic Ties” delivered at a luncheon meeting of the 
American Chamber of Commerce in the ROC. 


In his speech, Siew proclaimed the era of Taiwan as a 
developing country as over. “Gone,” he said, “are our 
reserves of inexpensive, unskilled labor and, with them, 
many traditional labor-intensive industries, which have 
migrated to other countries.” 


“‘New times require new thinking and new strategies,” he 
said with a touch of warning, but added that he felt 
high-technology manufacturing has progressed “excep- 
tionally” so far to fill the gap. 


He expressed even greater optimism for the promise of 
the = service industries, which he called “the wave of 
the future.” 


TAIWAN 54 


But it was the ROC’s economic relationship with the 
U.S. which dominated the discussion. Siew called the 
trade imbalance a serious problem for the health of both 
the U.S. And the taiwan economies. 


In response to the challenge, he noted that the value of 
the NT [new Taiwan] dollar against the greenback has 
risen 47 percent in the past three years and pointed to the 
ROC’s policy of economic liberalization and interna- 
tionalization as promising to effectively increase domes- 
tic demand for and imports of American and other 
overseas products. 


Specifically, he trumpeted the ROC’s comprehensive 
“action plan for the strengthening of economic and trade 
ties with the United States” as evidence of the govern- 
ment’s serious regard for reducing the surplus, and 
announced that “‘we (the ROC Government) also stand 
ready to negotiate a free trade agreement with the United 
States.” 


In challenging U.S. charges that Taiwan has not done 
enough or been serious about evening the balance, Siew 
cited statistics which showed that last year, Taiwan 
exports to the U.S. declined by one percent, in contrast 
with the preceding year’s growth of 24.4 percent, while 
imports form the U.S. jumped 71 percent, which he 
compared favorably with Japan's 7.6 percent to assert 
the ROC’s good and serious intentions. 


He concluded by urging the chamber to endorse and 
spread the word about the ROC’s moves, claiming that 
“dramatic results” will be seen within four years. 


Senior Official To Arrive 17 Apr 
HK 1404101889 Hong Kong AFP in English 0952 GMT 
14 Apr 89 


[Text] Taipei, April 14 (AFP)—Singapore’s First Deputy . 
Prime Minister Goh Chok Tong will arrive here Monday 
for a five-day visit, informed sources said Friday. 


Mr Goh, accompanied by other officials, is to review a 
military exercise in southern Taiwan, the sources said, 
adding that military officers involved in the event had 
arrived a few days earlier. 


The Nationalist government has been training Singapore 
troops for several years. 


Mr Goh will also meet President Li Teng-hui, Premier 
Yu Kuo-hua, and trade and military officials during his 
stay here, the sources said. 


The visit will be the first by a Singapore leader here since 
Taiwan’s President Li made an official visit to the 
Republic in March. 


Chiang Hsiao-wu, representative of Taiwan's Trade 
Office, its de facto embassy in Singapore, returned home 
Wednesday to arrange the visit. 
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Honduran President Azcona Arrives on Visit 
se Taipei CNA in English 1549 GMT 
Apr 


og Taipei, April 12 (CNA)—The presidents of both 
the Republic of China [ROC] and the Republic of 
Honduras said here Wednesday that even though the two 
countries are separated by thousands of miles, their 
traditional cooperative ties have been cordial. 


The two heads of states gave short speeches shortly after 
Honduran President Jose Simon Azcona Hoyo flew into 
_ Taipei Wednesday afternoon for a five-day official visit 
to the ROC on Taiwan. 


The Honduran head of state was accorded a 21-gun 
military salute upon his arrival at Sung Shan Military 
honor guards. 


In his speech, President Li Teng-hui, on behalf of the 
ROC Government and people, extended a hearty wel- 
come to his Honduran counterpart. 


President Li spoke highly of Azcona’s great contribu- 
tions to safeguarding the world’s freedom, peace, and 
democracy, as well as to upholding international justice. 


Li also praised Azcona, saying that he is not only a head 
of state beloved by his people but is also one of the most 
outstanding statesmen of Central America. 


Li said that he will meet Azcona to discuss matters of 
mutual concern and the international situation during 
Azcona’s stay in Taiwan. 


Since both the ROC and Honduras sha:e the ideals of 
freedom and democracy, with President Azcona’s visit 
to the ROC, the two countries will further consolidate 
bilateral cooperative relations, Li said. 


Azcona said in return that he believed that his visit to the 
ROC, his first trip to the nation, would help enhance ties 
between the two countries. 


Azcona said that he was highly i by the over 
1,000 school children who waved the national flags of the 
two countries to greet him at the airport. He explained 
that it was the two national flags, the symbols of peace- 
loving countries, that deeply touched him. 


He noted that he was honored that he, together with his 
wife, could visit the ROC and exchange views with 
President Li and other ranking ROC officials. 


After their speeches, Taipei Mayor Wu Poh-hsiung pre- 
sented Azcona the key to the city. 


TAIWAN 


Azcona, according to the itinerary released Wednesday, 
will pay tribute to the nation’s revolutionary martyrs and 
then visit the Chiang Kai-shek Memorial Hall and the 
Sun Yat-sen Memorial Hall Thursday morning. 


Discusses With Li 
OW 1404032489 Taipei CNA in English 1540 GMT 
13 Apr 89 


ona > Taipei, April 13 (CNA)—President Li Teng-hui 

with Honduran President Jose Simon Azcona Hoyo 
at o ae presidential office Thursday morning for an 
exchange of opinions on the Central American situation 
and on ways to strengthen economic, trade and techno- 
logical cooperaion between the Republic of China [ROC] 
and Honduras. 


President Li, who succeeded to the presidency in Janu- 
ary 1988, bid a warm welcome to President Azcona, who 
arrived in Taipei Wednesday for a one-day visit, the first 
to the ROC by a Honduran president. 


Azcona told Li he would take advantage of the trip to 
gain a better ing of the ROC’s political, 
economic, educational and social development. 


During the meeting, the Honduran head of state invited 
President Li to visit his country. Li thanked him for the 
invitation but presidential office officials later said the 
date for a visit has yet to be decided. 


In the evening, President Li, on behalf of the ROC 
Government, conferred the Order of Brilliant Jade on 
President Azcona. The ROC head of state praised 
Azcona as an outstanding statesman who has made great 
contributions to the Honduran people and to the promo- 
tion of ROC-Honduran relations. 


The ceremony at the presidential office was witnessed by 
Mrs Li, Mrs Azcona, top ROC and Honduran Government 
leaders, and members of the foreign diplomatic corps. 


Afterwards, President and Mrs Azcona and their entou- 
rage were honor guests at a state dinner hosted by 
President Li. 


Earlier in the day, Azcona talked with ROC Premier Yu 
Kuo-hua for 30 minutes at the Taipei Grand Hotel. He 
told Yu that Honduras welcomes ROC businessmen to 
invest there and hopes cooperation between the two 
countries will be strengthened even further. 


He added that a Honduran business delegation will visit 
the ROC in late April to explore trade opportunities and 
to discuss investment cooperation projects with local 
businessmen. 


Premier Yu told the Honduran head of state that the 
ROC is willing to share its economic development expe- 
rience with his country end hepes it will be beled to the 
Central American nation's future development. 
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Yu also promised that the nation will increase its 
investments in and expand its cooperation projects 
with Honduras. 


Honduras, with cheap labor costs and abundant natural 
resources, should be an attractive investment location 
for ROC companies who have been hard hit by the sharp 
appreciation of the new Taiwan dollar and rising wages. 


F Minister Affirms Aim To Rejoin UN 
OW 1204 144989 Taipei International Service 
in English 0200 GMT 10 Apr 89 


ext] Foreign Minister Lien Chan told the legislature on 
[8 April] that the ultimate goal of the ROC's 


In reply to a legislator's inquiry whether the government 
could rejoin the United Nations under the name of 
Chinese Taipei, now that the government has settled the 
national name issue with Peking in regard to athletic 
competitions involving the mainland, Lien admitted 
that Peking enjoys the upper hand in blocking the ROC's 
readmission to the United Nations because of Commu- 
nist China's permanent membership in the UN Security 


Lien further pointed out that the government should 
have priority in rejoining international bodies. He noted 
that the present goal of the ROC’s foreign policy is to 


TAIWAN 


seek admission to regional and international economic 
organizations such as the General Agreement on Tariffs 
and Trade and the Organization of Economic Coopera- 
tion and Development. 


President Names New Economic Vice Minister 
—— Taipei CNA in English 1451 GMT 
13 Apr 


[Text] Taipei, April 13 (CNA)—President Li Teng-hri in 
a decree Thursday appointed Wang Chien-shien as polit- 
ical vice economics minister to succeed Li Mo who has 
resigned from his post. 


Earlier in the day, the cabinet had approved Li’s resig- 
nation and named Wang Chien-shien, the current 
administrative vice economics minister, to succeed Li. 


Chang, 42, of Hopei, earned a doctorate in business 
management from the University of Colorado, U.S.A. 
He has held several posts, including counsellor of the 
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Hong Kong 


British, SRV Ministers Discuss 

HK 1404013789 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Apr 89 p 2 

[Text] Britain’s Foreign Minister with special responsi- 
bility for Hong Kong, Lord Glenarthur, held talks yes- 
terday with the Vietnamese Foreign Affairs Minister, 
Nguyen Co Thach, during which they discussed the 
problem of Vietnamese boat people in Hong Kong. 


After the meeting Lord Glenarthur said Mr Thach had 
said he was concerned by the increasing numbers of boat 
people leaving the country and heading for Hong Kong. 


Lord Glenarthur said the Vietnamese official had prom- 
ised to do what he could to speed up the voluntary 
repatriation process so as to encourage more boat people 
to return to their own country. 


At present it takes several months for the Vietnamese 
authorities to check the identities of those who have 
asked to return but it is understood Mr Thach undertook 
to see what could be done to improve the process. 


A team of officials from the Vietnamese Government are 
due to arrive in Hong Kong later today to begin inter- 
viewing a group of about 80 boat people who have 
volunteered to be repatriated. 


So far this year more than 2,060 have arrived in Hong 
Kong. 


Visits With PRC Officials Planned 
OW 1404035089 Beijing XINHUA in English 
1139 GMT 13 Apr 89 


[Text] Hong Kong, April 13 (XINHUA)—Guo Fengmin, 
head of the Hong Kong and Macao Affairs Office of the 
Chinese Ministry of Foreign Affairs, will lead a group of 
five officials from the ministry to visit Hong Kong from 
April 19 to 29 at the invitation of the Hong Kong 
Government. 


According to the Hong Kong Government Information 
Services, John Chan, secretary for trade and industry, 
will lead a group of six Hong Kong government officials 
to visit Beijing and Shanghai from May 4 to 13 at the 
invitation of the Hong Kong and Macao Offfice of the 
State Council of China. 


Report Examines Mainland-Funded Businesses 
HK 1004062189 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1512 GMT 3 Apr 89 


[Report by Tian De (3944 0966): “Wang Guangying 
Discusses China-Funded Businesses and Everbright- 
ZHONGGUO XINWEN SHE headline] 


ext] Beijing, 3 Apr (ZHONGGUO XINWEN 


HE)—What is the relationship between China-funded 
businesses in Hong Kong and the Hong Kong economy? 
Wang Guangying, vice chairman of the Chinese People’s 
Political Consultative Conference [CPPCC] and manag- 


ing director of the Everbright group, was 


was interviewed on 
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completion of the CPPCC. He thinks that China-funded 
businesses are not detrimental but helpful to Hong 
Kong’s stability and prosperity. 

He says it is inappropriate to propose confrontation 
Scoumen Chindumied meainaees and he Hane Maan 
economy. China-funded businesses in Hong Kong can 
serve as a bridge linking the economies of both sides and 
bringing mutual benefits. In fact, Hong Kong has an 
inseparable relationship of integrated economic interest 
with the interior. Take water as an example. Hong Kong 
uses water from Guangdong’s East River and pays a very 
cheap price. It also imports huge quantities of foodstuffs 
from the interior, and 60 percent of the interior’s goods 
pass through Hong Kong's excellent harbor as entrepot 
trade with foreign countries. If China-funded businesses 
in Hong Kong can be run properly they will contribute to 
Hong Kong in a helpful, not detrimental way and they 
will be beneficial both to the “four modernizations” in 
the interior and to Hong Kong's stability and prosperity. 


Therefore, Wang Guangying thinks that the key problem 
is how to run the China-funded businesses properly, so 
the topic naturally shifts to the improvement and recti- 
fication of China-funded businesses. 
He says China-funded businesses badly need improve- 
ment and rectification. Those establishments that are 
not engaged in trade, lack capital, simply rely on this or 
that relationship, lack business themselves, or adversely 
affect others should retreat. Hong Kong, unlike the 
interior, is a place for hard battles and those who are not 
fit should retreat. Otherwise they will foster bad influ- 
ences and jeopardize the overall image of China-funded 
businesses. 
He points out that it is important to have harmony. 
China-funded businesses should secure internal and 
external harmony. Internal harmony brings unity and 
cooperation, hard work, and devotion and facilitates 
ion of experience from Hong Kong and the 
outside world and the introduction of advanced technol- 
Ogy and equipment to the development of the interior. It 
is also beneficial to Hong Kong's image. External har- 
mony enables fair competition between China-funded 
businesses and Hong Kong companies and there should 
be no tricks. We earn by our ability. 


Mr Wang further points out that someone recently seized 
the opportunity of improvement and rectification to 
spread rumors through Hong Kong newspapers attacking 
Everbright and himself. The rumors alleged that Ever- 
bright had lost money and that he had made errors, and 
as a result was being detained in Beijing for investiga- 
tion. The monthly journal TREASURE even carried an 
article containing absurd allegations about his private 
life. As he mentioned this he pulled up his trousers and 
pointed to his swollen leg and said: “I have suffered a 
venous embolism and have received treatment in bed in 
Beijing for 4 weeks. My month-long absence has caused 
false accusations.” 


He discloses that in the process of improvement and 
rectification, Everbright has discarded two companies 
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Factory—will start production in May and Zhuhai 
Watch Factory, which uses parts of the highest quality, 


To Aid South China 
OW 1304182589 Beijing XINHUA in English 
1523 GMT 13 Apr 89 


[Text] Hong Kong, April 13 (XINHUA)—The China 
Light and Power Co. Ltd. (CLP), the leading power 
supplier in Hong Kong, pledges to assist southern China 
in its development of energy supply. 


Addressing the Australian Chamber of Commerce here 
today, William Stones, CLP managing director, said that 
CLP supplied last year more than 1,100 million units of 
electricity to the Shenzhen Special Economic Zone and 
over 187 million units to the Shekou Industrial Zone. 


By far the company's most significant step in southern 
China is its commitment through a subsidiary company 
to participate in a joint venture with the Guangdong 
General Power Company to build, own and operate a 
1,800 megawatt [mw] nuclear power station at Daya 
Bay. The plant will begin operation in 1992. 


The manager also revealed that the company would 
reach a decision soon with Guangdong regarding the 
feasibility of entering into another joint venture for the 
construction and operation of a 1,200 mw pump storage 
generation scheme northeast of Guangzhou. 


Studies are also being conducted with other Chinese 
authorities into the feasibility of coal fired plants in 
Guangdong Province and north of Beijing, he said. 
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William Stones stressed that CLP has a responsibility in 
xq By Sy k the economic development of southern 

continued prosperity and well-being of 
Hong Kong and in so doing, China as a whole. 


He also stressed that the company's activities in China 
would in no way affect its cost effective service in Hong 


“In fact our price of electricity is 4.4 cents lower than 
that prevailing in 1983,” he added. 


January-February Trade Figures 
HK1204023189 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) 


in English 12 Apr p 1 


Nae Hong Kong's domestic exports to the United 
fell six percent in February, while imports rose a 

dramatic $2 percent, compared with the same month last 

year, in line with the government's intention to narrow 

the trade imbalance. 

sootantion Gonponts gies impart tank to Wtoony 


plus imports) trade in February 
grew by 29 percent t0'$749 billion over the year-ago 


Domestic exports rose three percent to $14.04 billion, 
while re-exports were up 41 percent to $22.39 billion. 
Total exports climbed 23 percent to $36.43 billion. 
Over the same period, imports rose 35 percent to $38.47 
bill 

‘The department cautioned against taking the figures in 
isolation. | 
Results could have been affected by the Lunar New Ycar 


when trading activities ground to a halt, it added, and 
provided combined results of January and February. 


surged 32 percent to $81.61 billion. 


Comparing February with the year-ago 
deeaets Uaneee 0 te Gad Dek tae Hae 
biggest market, and West Germany, the territory's larg- 
est market in Europe, both fell six percent. 


even bigger shrinkage at 10 percent. 


percent to $518. 78. 


Looking at the first two months, value of domestic 
exports rose for most commodities. 


The increase was 27 percent or $445 million for auto- 
matic data-processing equipment and | 4 percent or $315 

million for electrical machinery and appliances. 

Ww. Commission Given Go-Ahead 


HK1304015189 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Apr 89, p 1 


end ne Sone eee Deppenene regulatory watch- 
dog, the Securities and Futures Commission (SFC), was 


— iven the goahead by the Legislative Council, 
but only some harsh words from Councillors. 


The bill setting up the new commission will be given 
final approval by the Governor, Sir David Wilson, today 
and is expected to become law on May |. 


But Legislative Councillor Mr Paul Cheng Ming-fun said 
he had “serious reservations” about the commission's 


“Though the Ad Hoc Group has recommended amend- 
ments to ensure adequate checks and balances relative to 
the powers of the commission, | still feel that there are 
too many layers in the structure and the span of report- 
ing scope far too narrow,” he said. 


“This unnecessary topheavy structure can only lead to 
over-regulation because some of the staff will need to 
justify their existence.” 


He also queried the fact that the top five executive 
directors are all expatriates. 


“I cannot believe that at least one or two of these 
—- Hong Kong executives,” 


One of the fiercest critics of the bill at the drafting stage 


HONG KONG & MACAO 


“What caused the catastrophe was the ignorance of key 
personnel in the Government about how these markets 
worked,” Mr Li said. 


“When senior members of the Government needed 


“Such a blunder should never be permitted to happen 
again,” he said. 
Financial Secretary Piers Jacobs said that the new watch- 
dog will have adequate public accountability, but that 
the Government had no intention of eroding its author- 
ity or autonomy. 


After three months of consultation with industry experts 
Mr Jacobs agreed to 270 changes to the bill, the first to be 
drafted in English and Chinese. 


Stock Exchange chief executive Francis Yuen yesterday 
said he was adopting a “wait and see” attitude to the 


“The question on whether or not we will have overreg- 
ulation and the concern that the SFC will build up an 
unnecessary large bureaucracy which would encourage 
nit-picking cannot be answered until the SFC is full 
Operational. 


Senior Bureaucrats To Be Barred From Politics 
HK1304015389 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Apr 89, p 1 


[BY Sa Ni Harte] 


[Text] Senior civil servants will be barred from joining 
political parties under guidelines being drafted by the 
Government. 

The move to keep the top echelon of the civil service 
apolitical has been prompted by the formation of several 
political groups in Hong Kong. 

A government official said that guidelines, which include 
the level at which civil servants would be prevented from 
participating in politics, would be issued soon. 
aS is cdhaie dante 
directorate level, which would affect 


This would include departmental directors, their depu- 
lies, division heads, commissioners, branch secretar- 
a ing salaries of between $36,000 and $79,500 a 
mon 


It was earlier thought that the ban would apply only to 
policy secretaries, however, the official said: “It will be 
more junior than that.” 


Explaining the need for such guidelines, the official said: 
“We have a tradition of being an apolitical civil service 
and we don't want to turn it into a political one. 


The fear is that active political participation by senior 
civil servants might compromise the Government's 
image of political neutrality and independence. 


And the guidelines will stipulate what is or is not 
politically permissible for civil servants. 


In addition, concerns about civil servants’ political activ- 
ities are understood to have been prompted by public 
employees’ direct involvement in the newly formed 
liberal Hong Kong Alliance. 


The chairman of the Hong Kong Chinese Civil Servants’ 
Association, Mr Kwok Yuen-hon, was asked to join the 
alliance. 


Mr Kwok, who had written to the Civil Service branch 
seeking , said he would continue to take part in 
the alliance’s activities as an “observer”. 


The official said the Government is also examining 
whether junior civil servants should renounce their polit- 
ical ties upon promotion. 

“We haven't come to a clear view on the guidelines. In 
broad terms, it will be related to seniority. And clearly if 
someone becomes a secretary, he couldn't be a highpro- 
file civil servant at the same time, he would have to 
resign from his political party. 

“Or if he wants to give up his career, certainly. But | 
don't think he want to do that,” he said. 


The Government is studying similar restrictions in other 
countries. 

One option would be for Hong Kong to emulate the 
British civil service rather than the American system 
which allows greater political flexibility. 

He said: “It might be modelled on other systems. The 
British system may not be ideal for us.” 
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But he ruled out copying the American model because its 
civil servants often moved in and out of public jobs and 
could switch political allegiance. 


but are restricted on the type of political activities in 
which they can engage. 


They are barred from sitting in the House of Commons 
by the Servants of the Crown (Parliamentary Candida- 
ture) Order 1950 which stipulates that a public employee 
has to resign from office before standing as a candidate 
during a parliamentary election. 

The president of the Federation of Civil Service Unions, 
Mr Wong Wai-hung said yesterday he would support any 
move which would prevent policy makers and senior 
administrators from having a conspicuous role in a 
political organisation. 


Macao 


Governor Comments Upon Return From Portugal 


Views Access Role to EC Market 
HK 1404014789 Hong Kong HONGKONG STANDARD 
in English 14 Apr 89 p ! 


[By Harald Bruning in Macao] 
[Text) Governor Carlos Melancia has described Macao 


as “China's privi access” to the integrated Euro- 
pean Community 1992. 
He Chinese goods could be sent directly — 


the Portuguese enclave once the European Mar- 
ket became a reality. 


Speaking at his first news conference since his return 
from a month-long visit to Portugal, Mr Melancia said 
Macao could function as a bridge between Chinese 
companies and the European Community and he hoped 
to see an increase in investment in Macao from Taiwan 
and Portugal. 


Mr Melancia said he contacted two government run 
development banks in Portugal to ask for investment 
assistance. 


He stressed that Macao's International Airport off Taipa 
Island “will not only serve Macao, but also the whole 
area and there will be direct access from the airport to 
Zhuhai.” 

When the construction of the airport was first announced 
in December 1987, Mr Melancia said categorically that it 
would complement and not rival Kai Tak. 
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Mr Melancia conceded there were delays in applications 
for Portuguese nationality from Chinese born in Macao 
after 1981, but attributed this to “procedural problems, 
not philosophical ones.” 


Mr Melancia confirmed that the Governor of Guang- 
dong province, Mr Ye Xuanping, would make an official 
visit to the enclave between April 27 and 30. 


Co-operation between Macao and Guangdong, in gen- 
eral, and between Macao and Zhuhai, in particular, were 
on the agenda for the visit. 


It will be Mr Ye's first visit to the enclave. 


Mr Melancia made an official visit to Guangdong last 
year, and is a regular visitor to the golf course in 
neighbouring Zhuhai. 


The governor announced that the chief judge of the 


Portuguese supreme court and Portugal's attorney-gen- 
eral would arrive on a fact-finding mission on April 28. 


The two jurists would be in Macao to study reform 
proposals for the enclave's outdated legal and judicial 
systems in the run-up to 1999. 
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Cited on Development Bank 
HK 1404014989 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Apr 89 p 7 


[By Adam Lee in Macao] 


[Text] Macao will have its own development bank sup- 


ported by Portuguese funds within the next three 
months, Governor Carlos Melancia said yesterday. 


The Macao Development Bank will assist merchants and 


on his trip yes‘erday. 


The need for Macao to secure funds for its infrastructure 

became apparent when some State Councillors objected 

to the Government taking on expensive projects with 

— ee 
ina. 


Asked whether he was disturbed by opposition to his 
plans to develop Macao, Mr Melancia said: “Of course 


Mr Melancia also said he had invited the chief Portu- 
guese Supreme Court justice and the A 

of Portugal to Macao from April 28 to review the 
territory's judicial system. 


The Governor said Macao would maintain the Portu- 
= _— system, with laws translated into Chinese 
after 1999. 


The Governor said he had invited the Governor of 
ere - Mr Ye Xuanping, to Macao between April 
27 q 
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